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You get more than just ammonta 
when you order from Allied. You get: 


ASSURED SUPPLY. A s 3 plants — at Hopewell, Va., 
South Point, Ohio and Oma Jebraska — all producing to the 
extremely high standards origina set for industry by Allied. 
FAST DELIVERY ven on short notice. Each plant is located on water 
key rail lines and highways in the heart of the heaviest consuming areas 
FINEST TECHNICAL SERVICE. Allied has an accumulation of ammonia 
know-how unequalled in the industry! Its technical service group 
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nd research programs. 
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Unoer THE DEEP WATERS of the 

Gulf of Mexico, 42 miles out from the shore, 
Sinclair Oil & Gas Company has found 

an important new oil field. 

The discovery well was the first drilled 

on a 10,000-acre lease owned equally by 


Sinclair and three other companies. 


To increase the Company's production 

of crude oil, Sinclair drilling rigs are 

busy this year on the prairies of Canada, 
the East African veldt of Somalia, deep 

in Venezuela, and throughout the great 
\lid-Continent, Rocky Mountain and Gulf 
Coast areas of the United States. 


In the first half of 1956, Sinclair’s 


es a: 
amc air total net production of crude oil and 


natural gas liquids rose to a new high of 


makes important 166.664 barrels daily. Sinclair continues 


to increase its crude oil production ata 


offshore discovery faster rate than the oil industry generally. 


SINCLAIR 


A Great Name in Oil 


SINCLAIR OIL CORPORATION FIFTH AVENUE + NEW YORK 20, N. ¥Y. 





Roebling’s finest! 


Royal Blue’s extra strength 


vastly increases...even doubles... 


wire rope service life 
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LOOKING 
FOR 


Bi. 


FINANCING ? 


LOOK 
TO THE 


Take the shortest 
distance to a solution 
to your production 
financing problem. 
Take it to the Republic 
National Bank of Dallas 
... pioneer “Oil Bank” 
of the Southwest. 

At Republic, you’ll find 
the Southwest’s largest 
and most active Oil 
Department... nen 
whose first and most 
important question is 
always... 


Li? 
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WHAT CAN 
WE DO 
FOR YOu? 


wap 


REPUBLIC 
National BANK of Dallas 


Member Federa! Deposit Insurance Corporation 


CAPITAL AND SURPLUS $75,000,000 
LARGEST IN THE SOUTH 
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Large volumes being delivered 


by high-horsepower Allison-powered pumping units during an A 


Double-acting treatment 
dissolves while it fractures 


ACID PETROFRAC 
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ties built in. Fluid loss? No prol 
t if necessary, you 
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Retarded acid action 
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late production 
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services for the oil industry 


A SERVICE S 
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60-Second Summary 


WHAT'S HAPPENING IN OIL 


The muddled world oil picture may begin to clear a little soon. OEEC, 
which is coordinating European supplies, may send a delegation to the U. S. 
next week to spell out its needs. And the U. S. is expected to reactivate the 
Middle East Emergency Committee to work with it. Meanwhile, anti-West 
animosity is still growing in the Mideast (p. 28). And Russia is offering oil 
to several European and Middle East nations. 


November 30, 1956 e 


Louisiana has upped its December allowable another 100,000 b/d to 
help compensate for lost Middle East imports. The new allowable, a record 
973,471 b/d, is an increase of 127,372 b/d over November. 

. 


dept /INDEX Tankers making the long haul around Africa are running into some 
long waits in bunkering ports. As rerouted ship schedules are smoothed 

on 14 out, however, the pinch may possibly ease. ice 

Transportation 22 

Refining 30 . 


Marketing 32 i ; . : : 
Refiners are continuing to stick to high gasoline yields while boost- 


Washington 6 ing crude runs to meet expanding fuel oil demands. In doing so, they risk 
Key Prices 34 adding far too much gasoline to already swollen inventories. too fh OO 
The Market Trend 35 

Statistics 36 . 

Editorial 40 


Some ingenious plans are being worked out to move more West 


International 26 Texas crude to Gulf ports, despite the lack of spare pipeline capacity. 
Personals 37 2 
Public Relations 20 22+ Pp. 22 


e 
IPAA is all set to battle for mandatory imports controls, unless the 
Administration acts promptly. IPAA’s Russell Brown says plans for a 
restrictive program should be worked out now, regardless of what hap- 
pens in the Suez crisis. IPAA also says a crude price hike is needed to 
maintain adequate reserves. 
e 


Independents are netting good payoffs in the Crane trend of East 
Texas-West Louisiana. But majors have shied away from the successful 
trend play because of tricky geology. o + «tie ae 


Heating oil distributors are using TV in a stepped-up promotion cam- 
paign. An oil-heat film will be shown on 70 TV stations this winter. Rival 
natural gas distributors plan to use TV, too. ore hh a 


Much of the oil industry will be affected by the new highway-build- 
ing program, which is beginning to move. It means more asphalt and fuel 
sales. But it also involves uprooting of many facilities and a scramble for 
the new markets. i Kh 
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Looking Ahead in Washington 





McGraw-Hill 
Washington 
Bureau 


November 30, 1956 


Look for a basic restudy of imported oil vs. domestic resources. Obviously, 
the Middle East crisis has postponed any early decision on whether the U.S. 
should impose compulsory restraints on oil imports. Still, the plight of oil- 
famished Western Europe points up the dangers of depending too much on 
remote energy resources. Independents are pressing the claim that oil im- 
ports have passed the danger point already. 

Government sanctions against Middle East oil are still not expected 
though, even after the crisis ends and U.S. importers again turn toward the 
Arab world. U.S. diplomats are wooing the Arabs with the aim of warding 
off the threat of Soviet penetration in the area. Under these circumstances, 
any government restraints on Middle East oil are highly unlikely. Still, argu- 
ments for self-sufficiency in oil now carry more weight. The upshot may be 
another look by Congress at the availability of U.S. resources. 


The Senate lobby investigation will run on into 1957. Chairman McClellan 
(D., Ark.) hopes to have an interim report by Jan. 1—but he probably will 
hold off on any legislative recommendations pending further investigations. 
Prospects of a “strong” report are fading, since McClellan wants a unani- 
mous expression from the eight committee members. 


Congress will probably pass an Alaska “Tidelands” bill. The bill, which 
would open the territory’s offshore lands to oil and gas development, is ex- 
pected to have Administration support. Such a measure had strong backing 
in the last Congress, but bogged down when Senator Russell Long (D., La.) 
insisted that competitive bids are required even where there are no known 
geological structures. Long is no longer on the committee that will handle 
the bill. 


There’s new push behind proposals to open other Alaska areas, too. In- 
terior Secretary Seaton is being urged to revoke Public Land Order 82, thus 
opening 23-million acres in the territory’s far north to mineral development. 
His attitude may be reflected in President Eisenhower’s state of the union 
message to Congress in early January. Pro-Alaska-statehood forces favor 
the move because it would speed economic development of the territory. 


Some gas pipelines may face stricter rules on their capital structures. The 


t rates are 


; 


Securities & Exchange Commission, conscious that high interes 
reflected in rates charged consumers, is making a study to see whether 
public utilities’ ration of debt to equity is proper. Any policy would 
directly affect those pipeline companies and distributors that are covered by 
the Public Utility Holding Company Act. And other firms 

impact if the Federal Power Commission decides to 


The present level of excise taxes is here to stay, at least for another year. 
An Administration official has indicated that another extension of present 
rates on such items as tires and lubricating oils will be requested. Congress 


is expected to go along. 
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INHIBITORS STOP 


CORROSION and FOULING 


H*® RE are four typical stages of refine 

y production where Nalco Inhibitors 
s top corrosion ind fouling. There are many 
others, toc In fact Nalco Inhibitors are 
effective every step of the refinery way. 
Ask your Nalco Representative or write 
direct, 


Every Step of the Way 
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W-S FORGED STEEL FITTINGS 


In almost every phase of the petroleum industry, 

W-S Forged Steel Fittings provide safe, tight connections for 

small diameter high pressure piping. In field processing plants, 

on heat exchangers, in oil and gas pipeline systems, in refinery 

pumping stations and process lines . . . and in other high pressure lines 

14” to 4” in size, W-S fittings protect piping systems against costly down time. 
They are drop forged from solid bars for extra strength 

and toughness . . . and they’re safety-factor designed. 
W-S Forged Steel Fittings are available in screw-end and socket-welding 

types in carbon, stainless and alloy steels. 

For more information send today for our informative catalogs. 


ge W-S FITTINGS DIVISION) 





HKP H. K. PORTER COMPANY, INC. 
Roselle, New Jersey 








New Roads Will Aid Oil... 


® Asphalt sales will boom. As much as 128- 
million tons will be used—with more later for 


road maintenance. 


® Highway-building machines 


around 13-million gal. of fuel. 
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But Create Problems, Too 


@ Highway relocations mean many mar- 
keters will be uprooted from present sites. 


Their suppliers will also be affected 


will burn 


@ Oil transportation and storage facilities 


will have to be adjusted to the new changing 
marketing and supply pattern. 


@ Improved roads will help keep oil demand 


rising through the years. 


The "Grand Plan" for a network of 
superhighways to grid the nation is 
starting to roll. 

Briefly, here is where the highway 
program now stands 

e A new administrator has been 
ippointed to supervise it. 

e Final location of about onc 
third of the 40,000-mi. interstate svs 
tem has been approved 

e States are getting construction 
plans into shape, and are buying rights 
of-way 

e Work is already beginning on 
some 300 mi. of interstate roads, with 
contracts amounting to over $180 
million 


As highway building gains momen- 
tum, it will have an increasing impact 
on virtually all segments of the oil 
industry. 

lor the most part, the effect will 
be a good one. More cars, being driven 
more miles, add up to more petroleum 
sales 

Right now, vehicle registrations run 
to about 65-million—and are climbing 
rapidly. By 1971, thev may 
92-million 

Per-car mileage will not increase that 
fast, however. The average now is 
about 9,500 mi. annually, and better 
roads may boost that only slightly 
For one thing, the rise of the two 
car family tends to reduce the per-cat 
mileage 

Generally, the effect of the gigantic 
road program will be gradual and long 
range. Some segments of the oil in 
dustry, however, will begin to benefit 


reach 


iunmediatels 


PETROLEUM WEEK 


NOVEMBER 30, 1956 


@ And there's the matter of paying for the 
new roads. Most money will come from higher 
taxes on oil products. 


Highway Plans Affect Oil Plans 


Asphalt, for example, is due for 
a big chunk of the construction busi- 
ness. 

Some ; 
eligible to get federal-aid m 
improvements under the highway act 
hese include ipproximately 235,000 
mi. of primary roads and some 520,000 
mi. of secondary and farm-to-market 
roads 

Chis will be largely 1 modernizing 
job, to bring the roads up to new 
Traditionally, about S( 
isphalt for 


maintenance 


standards 
of all roads built use 
struction, and most 
done with asphalt. 
he main interstate highwavs, how 
ever, normally run about 50 isphalt 
portland cement. And thi 


well being maintained 


ind 50 
ratio 1s pretty 
on the 300 mi. of new interstate 
now being built 

Oil companies are plugs 1, 
to sell states on the idea of 
isphalt roads. ‘Then 
theme is more roads for the dollar, and 
ifter th 


however. 


building more 


lower maintenance costs 
roads are built 

Over the 13-vear building 
the Bureau of Public Roads 
ibout 128-million tons of 


go to road construction 


program, 
estimates 


sphalt will 


There will also be an immediate 
and growing sale of fuel to power the 
road-building machines. Petroleum 
products of all tvpes, used directly by 
such machinery, will run around 13.3 


million gal 


Despite the boon to oil from the 
over-all highway program, it also 


creates some major problems, such as 
the matter of service station loca- 
tions. 

It is estimated that two-thirds of 
the mileage of the new interstate roads 
vill be shifted to new loc itions 


) 
Un 
der federal law, no commercial estab 


lishment can be located on the inter 
state right-of-wav. Bevond this point, 
it is up to the states to 


will go 


sav Where the 
here is going to be consid 
tugging and hauling over this pro 


n the various states 


One way the states may handle 
this would be to allow commercial 
establishments to be located near 
interchange or access points of the 
highway. 

By locating service areas close to the 
interchange points, states eliminate 
much of the expense connected with 
building special roads to more distant 
ervicing areas 

lor the motorist, stations at 
oits would mean he could bi 
iced with the least 
parture from the throughwa\ 

But the drawback is this 


engineers see a possible congesti 


mount 


interchange points if commercial 


; 


ire allowed to spring up too clos 


The other likely alternative is to 
locate commercial areas farther back 
—or leave them at present locations 
—and provide a system of roads to 
channel motorists to them. 

he drawback to thi 
that the state, to force 
ireas back from access points, would 


method is 
commercial 





Right now, states appear to be 
ready to use both methods, depend 
irticulat eds of each 


iw on th 


Before gearing station sites to the 
new highways, oil companies have to 
calculate just how much business the 
station will draw from the throughway 
and what percent will come from local 
residents. 

Lh 


As the highway program gains 
momentum, it may increase the over- 
all industry scramble for materials, 


particularly for steel. 


Perhaps the biggest impact of all 
on the cil industry will come from the 


industry's role in helping pay for the 
new roads. 
Spending on the program that t ' hiked to « 
ed to climb from around $5-billion in t t e and federal 
56 to a peak of $8-billion in ] 
It will then taper down to about $7 


billion in 1968, and to $7-billion 


tt 


] f 


indications 


» uD 


Ruling Hits Fair Trading 
\ federal judge has ruled that a supplier can’t com- 
pete with a service station for commercial accounts 


and maintain fa.r trade agreements. This mav help 


wreck fair trading. 


Fair-trading suppliers got a heavy 
legal blow last week: A U.S. District 
Court, at Boston, ruled that some fair 
trade agreements on gasoline are un- 
enforceable, end may even be illegal. 

he decision was handed dow 
i case which involves only | St 
ird Oil Co. directh 
has great meaning to all 


But t] 
} 


phiet who ir¢ now P ‘o 
Long decision could 


even result in charges 

The gist of the ruling: A supplier against some fair trading suppliers. 
cannot compete with its service sta- \ to J \ ki, “the 
tions and still maintain fair trad: 
agreements with them. This includes 
competition for commercial accounts 

I'he Bosto1 decision 1 { 
recent Supreme Court d 
\NicKesson & Robbin 

cting parties to the f 

may not be in c 


ther Suppl 


range the 


northeastern market ; 
antitrust 


A possible solution for suppliers: 
f trade agreements 
xclude service station 
ommercial accounts from 


amended fair 
whicn would 
sales to c 
fair trade price enforcement. 


An immediate effect of the deci 
sion has been a crumbling of Boston 
retail prices, presenting the most s¢ 
rious threat to fair trade yet 

\t t unt 12 d 
B ; 








e Freetown 





AFRICA 


Bunkering ports on the 
route around Africa 








LONG HAUL around Cape is forcing most 


hips to stop en route for fuel, water. 


Suez Jam Clogs African Ports 


The emergency flow of oil around 
Africa may be slowed up by a sec- 
ondary emergency—a jam-up of 
tankers and other ships at fueling 
facilities. 

The new 7,960-ton Russian tanker 
Molodetchno, gives one illustration of 
what’s been happening in Afric 
ports since the Suez Canal was blocked 
lhe Molodetchno pulled into Durban 
Union of South Africa (map), last 
week—the first Russian tanker in that 
port in 20 vears 

The Red tanker found Durban's 23 
fucling berths full, and the port’s | 
pilots and 6 big tugs working overtim« 
to cut down a waiting list that had 
reached 30 vessels on some day t 
night, the arrav of lights on the wat 
resembled a_ fair-sized South Afi 
cits 


Durban—South Africa's major port 
—has been put on a "war footing” 
because of the increased number of 
unexpected arrivals. 

e The Pretoria government has 
waived its requirement that master 
mariners pass tests in both English 
ind Afrikaans in order to qualify for 
the $30,000 per-veal pilot posts 

e The South African Railwavs & 
Harbours Administration has set up a 
special body to organize traffic to and 
from the piers 
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© Port Capt. John Cox 
tioned 
ind taking o1 
But still the “queue-uy 
Ihe port has been ha 

ps per dav—mor1 

th Afric 

when the ¢ 
ther three port 


bunkering 


ndon, ind Port El 


Other ports are feeling the same 
pinch. Capetown, preferred b 
hippers because of its | 
ind hu 
ng be 


La 


repair facilities, 
rths, ten pilots, a 
st week, ¢ ipetown 1 
August, it has hand] 
hips that have | 
the Suez | 
And port 


d that 50 m 


port can stor 

of fuel, meaning a bet 

tied up relatively often by t 
ing fuel, not taking it 


There's mixed opinion as to how 
serious the port jam-up may become. 
Some experts say traffic around 
Africa will level out to about 30 to 
35 ships per day—at least 10 of them 
tankers. 

Llovd’s Agenev, the | 


of world shipping, says full effect 
Suez shutdown are vet to be 
elt in African ports, and that major 
ports like Durban and Capetown won't 
be able to cope with the congestion 
Others sav that the present pattern 
of trafic into African ports 1s “oft 
balance.” The congestion, they 
stems from the sudden mass move 
ment of many tankers that hid been 


waiting new orders in the Red Sea 


while Suez conditions were still un 
certain. This movement, they sav, do 
not represent what will happen wh 
rounding the Cape on 


»C hedules 


C sel ir¢ 
orderl 


African officials all insist that their 
ports can handle the new traffic. But 
they are hoping for more systematic 
arrivals. 

here are 100 bunkering install 
tions in the main ports. In addition 

those at Durban and Capetown 
17 at Las Palmas, Canar 

it Mombassa, British 1] 
it Dakar, French West Aft 
it Lourenco Marques, Mozam 
Portugese East Africa 5 at 
Sierra Leone; 3 at Ben 
\lozambique; and 2 at Port Elizabeth 

\ll of these ports are at least 32 ft 

deep at low water. Four of them, Dur 

Palmas, ind 

Lourenco Marques, can take ships be 
ind the draft limits of the Sue; 


Ireetown. 


ban, Capetown, Las 


Oil companies are stepping up 
their efforts to meet the new port 
situation. American and British firm 

pushing to keep the bunker 
stations supplied; this oil is th 
ins by which vast additional quan 

s can be moved 
The oil companies, too, have al 
idv improved berthing and loading 
htics at Durban, Capetown, Lou 

» Niargues, and \lombass 


African merchants, meanwhile. are 
til honing that the new port activity 
“! ooost African business in general 
— which has not been the case so far. 
Tae ews, small to begin with 
: given little or no shore | 
dry-cargo operators have | 
ms as tanker operators t 
els i and out of port 
\s for ships’ stores, th 
n government has been 
romote its surplus of beef, « 
other dairy items to its 
the diverted vessels have beet 
in little need of such stores 
\Mlanv have taken on fresh fn 
tabies. But to the averag 
his has meant onlv higher 
the local market 
Even the fuel sales 
local profit. ‘The sales 
broad, and local oil comp 11 


get onlv an agent’s fex 





‘Plastic Design’ May 
Reduce Steel Use 


A relatively new theory in steel 
construction may help to reduce fu- 
ture steel requirements from 5°/, to 
35°, in oil refinery and other con- 
struction jobs. The theory, called 


| 


TIPRO stand on natural gas legislation, taken by its Executive Committee at last week's 


meeting in Midland, presided over by President A. E. Herrmann (standing), means .. . 


Gas Bill Harmony Snagged 


Efforts to achieve industry harmony 
on a bill to free natural gas producers 
from federal control hit a new snag 
last week. 

Ihe difhcul ose over the stand 


taken by the Executive Committee of 
the Tex Independent Producers & 
Rovaltv Owners Assn. Meeting in 
Midland. Tex.. the committee set up a 
sper ial gt up to write its own version 


ofa ga bill 
Major obstacle is TIPRO's deter- 


mination to obtain legislation which 
will correct "low' and ‘“‘discrimina- 
tory" prices fixed in old gas contracts. 
rIPRO is convinced that transport 
ind distributo perhaps even 
some large producers—will 
to the inclusion of such 
proposed bill 
trouble stems from the fact that 
old contract O le of g 
it a fixed and ver Sellers 
have no opportunit » obtain hich 
prices mor 
market ) 
negotiation with th 
Unless it can get what it wants on 
this one point, TIPRO will fight any 
gas bill, even may offer its own bill. 
What it insists it must have is 


measure permitting, in effect, cancella 


tion of these old 
tiation to bring the 
ible market” level 
mittee may come up \ 
ilong these general lines 
e Gas would bi 
modityv,”” not on a util 


e New conti 


on a “reasonable market price Ch 


‘weighted average price’’ for the sai New Asphalt Tests 
tvpe of gas in the same general ar For Runways 


would be 
ng this standard A new Army-Asphalt Institute co- 
e Where differences on pricins operative research program is under 
irise, the Federal Power Commi way to develop asphalt mixes that 
could review the price, and might den will stand up under the most extreme 
conditions at airport runways. 


] 


1 major tactor in cet 


one exceeding this “vardstick B 


PC could not approve a price belov U] gram wa t by 
the “reasonable market level.’ 

e Old contracts then 
idjusted to bring them mor 
into line with price provision 
Some set period pro 
vould be provided for this adjustm 
distribut 


notice of anv price boost 


contracts 
giving pipeliners and 


id nce 


The Texas producers’ group also 
has abandoned hope for administra 
tive relief on imports. So its Execut 
Committee decided to press for 
other producer meeting soon t 
1 legislative 
on imports. A meeting of som 


program for restr 


ducer associations is tentat 
uled for Dec. 10 


TIPRO now wants a tariff—or pos- 
sibly a quota-tariff—imposed by Con- 
gress to make foreign crude competi- 
tive with domestic crude. 

he committee’s statement 
need for 
legislative action now—while tl 
pact of losing Middle Fast 
fresh in the minds of evervon« ' 

In other action, the TIPRO ex lower penetration asphal nd with 
tive group also requested a gi rubberized hal Il three have 
ment study of “deficienci ! | é 30.000 
U.S. oil transportation syste1 rafh ep I me crack 


ports stress¢ d_ the 


\ th 
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IN THE INDUSTRY 


ing of leaner mixtures containing hard 
(low-penetration ) asphalt 


Continental Supply Co. and Emsco 
Mfg. Co. will be consolidated into the 
Continental-Emsco Division of Youngs- 
town Sheet & Tube Co. effective 
Jan. |, 1957. 

Fred M. Maver, president of Con 
tinental Supply, was named president 
of the new division by J. L. Mauthe, 
board chairman of Youngstown. Mavye1 
only last week was elected a vice-presi 
dent of the parent company. 

Continental was organized in 1912 
to serve the oil industry. It operates 
79 stores, all but nine of them in thi 
country. In addition, it has sales rey 
resentatives throughout the world 

Emsco, acquired by Youngstown 
Nov. 1, manufactures a wide range of 
oil well drilling and production equip 
ment, which has been distributed bi 
Continental and others. 


The 1955 "gas for irrigation" law 
passed by the Oklahoma legislature 
has been declared unconstitutional 
by the Oklahoma Supreme Court. 


Gasoline Shortages Hit France .. . 


Phillips Petroleum Co., the main 
gas producer in the area, opposed the 
bill, saying that it violated both the 
Oklahoma and U.S. Constitutions 

Ihe court agreed with Phillips. Jus 
tice Floyd L. Jackson, in handing down 
the opinion, said that the law was un 
constitutional on the ground that it 
constitutes taking of property without 
due process of law. 

[he law was passed by the legisla 
ture to provide landowners in the Ok 
lahoma Panhandle—principally Texas 
Count with gas to operate wate! 
well pumps for irrigation 


Congress will be asked to reacti- 
vate the government's shale oil re- 
search plant at Rifle, Colo.—with the 
Navy doing the work. Rep. Wayne 
Aspinall (D., Colo.) says he will make 
the request at the next session. 

“Now, more than ever before,’ 
Aspinall “we need the Rifle plant 
becau f the Middle East situation.” 

is maintaining the plant 
basis, since Congress re 
ippropriation last 


operation by the Bureau 


ntint it 
. I 


f \line 
. 


Gulf Oil Corp. says that it has 
acquired options to purchase more 
than 3,000 acres of land near 
Charleston, S. C., where it may build 
a refinery eventually. 

Extensive investigations of the pra 


ticality of the land as a refinery site 
will be needed before any decision is 
made, Gulf officials emphasized. And 
further study would be required before 
determining the potential size and 
nature of such a refinery, they said 


Jones & Laughlin Supply Division 
has moved 300 employees into its new 
$1.7-million headquarters building in 
Tulsa, Okla. The modernistic brick 
structure has 100,000 sq. ft. of floor 
space, including office space, storag¢ 
irea, a warehouse, supply office, and 
dock facilities 

” 


A gasoline barge caught fire and 
exploded this week at Cities Service 
Co.'s Tremley Point (N. J.) refinery 
docks—threatening more than a score 
of oil-filled storage tanks nearby. 

The 176-ft. barge, Russell 29, wa 
being loaded with gasoline, and had 
210,000 gal. aboard when the blast 

urred. 

The barge was cracked in half by 
the explosion, and it eventually was 
vartly submerged. Blazing gasoline 
spread along the Kill Van Kull, a 
channel separating New Jersey and 
Staten Island. Two crewmen were 
missing after the blast, and two fire 
fighters were injured about 12 hours 
later when a compartment exploded 

Value of the 210,000 gal. of gaso 
ine was estimated at $42,000 by a 

finerv spokesman 


... and England 


fuel allocations. England and France, hardest hit, have already 


and rationing—have hit many European 


Gasoline Shortages 
nations as the result of the Middle East crisis, With the flow of 
crude oil from the Middle East cut to a trickle, and with oil from 
the Western Hemisphere just beginning to move, Western 


set up a program of rationing. Meanwhile, motorists rush to get 
what gasoline they can in France (left). And in England (right), 
a service station attendant tries to explain to a disgruntled motor- 


Europe is being forced to live on its stocks. To stretch these ist that he has only enough gasoline for his regular customers. 


- 


stocks, sharp cuts are being made in industrial and individual Outright rationing begins in England Dec. 17. 
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BAFFLING GEOLOGY of finger-like Crane trend, rich in gas and distillates, has made majors reluctant to drill in the area, but. . . 


Independents Call It a Happy Trend 


A narrow, 50-mi. trend play finger- 
ing across East Texas and West 
Louisiana has developed into one of 
the largest, and richest, gas-distillate 
areas in the Southwest. 


The “Crane Trend” reaches from 
close by the East Texas field south 
eastward into De Soto and Caddo 


Parishes in Louisiana (map 


I'he westerly end . the Crane zone 
pay (Bethany-Long t-Pettit lime 
forks out in two me both of which 
ire “open end,” in the sense that 


productive porosity limits have not 
vet been defined 


Another finger, about midway in 
the known trend, points northward, 
from Panola County into Harrison 


County. It, too, has not been defined 

The southeast end, in Louisiana, is 
the least defined of all. Current drill- 
ing mav determine whether the trend 
has turned to the northeast, as some 
geologists theorize, or due east. as 


others believe 


The baffling geology of the Crane 
trend has made the majors hesitant 
to join the play. 

Averaging about mi. to 3 mi 
in width, the Crane zone pay to date 
has shown no relationship to structure, 
either underlying or above it 


3 
) 
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Ihe geological concept applied t 
the Crane pay, and the prediction of 
the direction of its productive tr 
is based on the theory that the rich 
pool is a stratigraphic trap—one in 
which productive limits of the pool 
are determined by 
hydrocarbon saturation. 

Like most petroleum prospect 


permeabilit 


+} 


Crane trend must be drilled to det 
mine whether a given location is pro 
ductive or not. A relatively reliabl 


trend direction, however, can be had 
by correlating electric logs and mi 


logs for the permeable Crane porosit 
in the Pettit lime 
There’s some speculation that th 


majors are hesitating to go into th 


irea because their geological depart 
ments have been unable to explain 
idequately the new geological concept 
concerning the trend 

Several major company geologist 
have said thev'd rather trv to sell man 
igement on sketchy, or even ques 
tionable, geology on a rank wild: it 


than to attempt to sell them on drill 
ing a field development well wl 
geological concept they do not fully 
understand. 


But independents who have taken 
the risks of trend development have 


racked up good re turns on the whole. 
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While gas is the principal hydro- 
carbon produced, distillate in amounts 
from 45 bbl. to 85 bbl. per million 
cu. ft. accompanies the gas that is 
produced. 


Open-flow potentials range from 
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million cu. ft. to 125-million cu. ft. 
ot gas daily. 

The distillate seils at the wellhead 
for about $2.90 per bbl. Gas sells for 
in average of 12¢ per Mef at the well 
head. 

Gas allowable per well in Texas 
averages about 1.3-million cu. ft. per 
day. It is about the same in Louisiana. 

The distillate production from the 
Louisiana wells is not controlled by 
the state. Distillate yield from some 
of these wells is increased by two gas 
processing plants now in operation. In 
other cases, wellhead processing is used 
to increase the distillate yield. 

In Texas, too, the Crane trend wells 
ire considered primarily as gas wells. 


A total of 167 wells have been 
completed as producers from the 
Crane lime to date (137 in Texas). 
Another 36 wells have been com- 
pleted within the trend limits, but as 
producers from other zones. 

Of the latter 36, 32 were drilled as 
i result of zones found by wells pro 
ducing from the Crane lime. All of 
these have been in Texas, so far. The 
other four wells were drilled for Cranc 
lime production, found it nonproduc 
tive, and wound up producing from 
inother zone 

Presently there are six tests, either 
drilling or locations, within the pro 
ductive limits of the Crane trend, in 
Texas and in Louisiana. 


Current interest is focused on the 
undefined Louisiana end of the trend. 
But independents are moving cau- 
tiously until they see in which direc- 
tion the trend will turn. 

A few dry holes in recent months 
pointed to a change in direction of 
the trend in Louisiana. The dusters 
ilso dampened the enthusiasm of som¢ 
independents. Most of those who ar¢ 
drilling, or planning to drill, are not 
stepping out more than a mile from 
existing production at any time (with 
one exception). This is unlike the 
Texas Crane drilling, where 4-5-mi 
stepouts were the rule at the peak of 
development ther 

The exception is a stepout test 
ibout 342 mi. from production. Its 
success or failure should indicate 
whether the Crane trend has turned 
to the northeast 

In the past two months, three l-mi 
extension wells have been completed 
on the east side of the Louisiana trend 
Another 1-mi. outpost is being drilled 

Several tests are under way on the 
southeast end, but the principal inter 
est there is in the Page zone of the 
Pettit (productive in the Logansport 


shallower Rodessa pay. The pay possi 
bilities also exist throughout most of 
the Louisiana end of the trend, as does 
the possibility of oil pay from the 
shallow (2,500-700 ft.) Paluxy sand 

hose who speculate that the trend 
will move northeasterly hope for an 
additional 20 mi. or so of develop 
ment, to the Sligo field area. The 
easterly trend offers the possibility of 
in almost unlimited stretch of the 
Crane in Louisiana. 


Structure plays no apparent role 
in the development of the Crane 
porosity. From a high point in the 
Bethany area, the beds enclosing the 
Crane slope downward both to the 
east and to the west. 

Proved relief in the Crane exceeds 


All day long, it's 
Hurry-Hurry-Hurry ! 


1,300 ft., and no indication of edge 
water has been found. At least three 
fingers of the Crane exist in producing 
wells, and each of the fingers, at va 
rious locations in the trend, has 
changed direction from the main body 
of the trend for short distances. 

That fingering, in the opinion of 
some geologists, offers the possibility 
of widening the trend short distances 
in some areas and of filling in between. 

Ihe latest wells on the east side of 
the Louisiana portion of the trend 
indicate that the fingers there come 
more on top of each other. With the 
fingering, net pay thicknesses in the 
Crane range from 6 ft. to 10 ft., with 
wells completed with as little as 242 ft 
ill the way up to the maximum of 
21 ft., at Longstreet. 


But there's still time to be 
well informed on the whole oil industry — 





with Petroleum Week's variable-speed reading 


The essential facts and main points 
of interest in every article are set 
in bold-face type like this. Just by 
scanning these bold-face items you 
gct a fast-reading summary of every 
story, in quick, capsule form 


For the complete story on all 
items of particular interest to you, 





read the light face type as well as 
the bold. It’s as easy as that! 


Chis variable-speed reading tech 
nique, pioneered by Petroleum 
Week, is especially designed for 
busy oil men like you—to give you 
all the information you want and 
need in the shortest possible tine 


PETROLEUM 
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field, Spider field, and other De Soto 
Parish fields producing from the 
Pettit), with the possibility of finding 
stray Travis Peak (deeper) pay, or the 
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IRION COUNTY TEX., 


where heavy drilling play has been aided by detailed logs (right) prepared by San Angelo Geological Society. 


Busy Wildeatters Hitting i in lrion 


Irion ate Tex.—almost com- 
pletely overlooked by operators in 
the past decade—now is one of the 
top wildcat targets in the Permian 
Basin. 

Only the extreme n 
tion of th UU 
failed to figure in the 
drilling pla 

Geologically, th 


rthwest por 
county has 
ntly heavy 


] 


rmant 
irea is situated o1 ( uutheastern 
rim of the bowl-lik idland Basin 


portion of the Permian Basin 


So far this year, 63 tests have been 
drilled. And, as in 1955, successful 
completions have been far above the 
Permian Basin average. 

Of the 63 projects, 21 hav 
completed discover or as 
Of the 


been 
field 
extensions were dry 
holes, with the oth 12 beings 
pleted is field wells 
As of mid-November 
wildcats and six ld projects 
drilled in the cou 
\ sprinkling 
the ai when 
drilled Of 14 
operations, iting in 


hole 


illed as 


com 


were ten 
being 
Was r¢ 

16 


wc'c 


ported In 
tests were 
wildcat 
field openers and nine dr 
other two 
covery 


five 
he 
tests wel di dis 


offsets, and both were com 
pleted as producers 

Krom this be ther« 
ictivity in the county 
ictivity picked up until 


enjoying a drilling pro 


ginning was 


practically no 
prior to 1955 
Irion is now 
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more drilling 


gram on a with most 


l'exas’ 


pal 
oil counties 


Predictions are that there will bs 
even more drilling in the weeks ahead. 
Reason: lease expirations and fre- 
quency of discoveries. 

“There'll be a lot 
ment and exploration,” 
itor. “In the next 45 
f 25% of the country 


released, open for lease, 


Despite the flurry of drilling, how- 
ever, it's still too early to determine 
whether Irion County will be a major 
contributor to West Texas oil pro- 
duction. 
leases expire, you'l ! »S 
deals—farmouts 
ind diy holk } mber of 
to get wells down But th ld that 
‘2 nding 


from 


ing under wa\ 


‘As more 


board Spire ids, 
rators try 
evaluate their acreage 

(here are a few 
but thev go at 


“Ten vears 


is ope 


le isCcS O] 
ounty, 
igo kk wes coulk 

for less t than $5 per icre,”” says 
‘But now it would take 
pel 
perhaps even $50 per acre, to acqi tteres 


operator 

$10 to $25 “Pro 
ll wall, 
of oil 


dry 


icre, and in some 
le ises.”” 

Several major 
blocks of leases that ar 
expiration. ‘To evaluate them, 
either drilled on the acreag ol t t however, that 
turned to drilling deals with indeper prove 
ent operators. ffecti t mn id lime pays 

\ spokesman for Stanolind Oil & uccessful 
Gas Co.., 1 complete pictur f ( h ranged 
the hurried activity in Irion Count from Stano 
when he said that his company “wa id ugg, Sugg field, 
drilling so fast it was finding it hard Sinclair Oil & 
to take time to log the projects.” He hn Scott, a 


oil compan t} +} t xxi] he 


] 


large rositv in 


have 


gave 


33%4-mi 
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west extension to the Ketchum Moun 
tain (Clear Fork) field. 

One geologist working the area says, 
“There has been quite a spurt of 
ictivity, and many zones have been 
found to be productive that had not 
been evaluated in previous wells. We 
ire now at the point of determining 
if it is solid oil country, or if the pro 
duction is of the teasing variety.” 

One development certain, 
however. The activitv will have to con 


secs 


tinue until all formations have been 
xplored down to the $,000-ft. level 


So far, production has been found 
from 1,600 ft. down to the Ellen- 
burger, including Grayburg, San An- 
dres, San Angelo, Clear Fork, Wolf- 
camp, Witchita Albany, Strawn, and 
Divide formations. 

Geologists say the most important 
strike in the area is the Sixty-Seven 

Strawn reef) field opened last April 
by British American Oil Producing 
Co. The discovery well, No. 1 Noelke, 
was completed for about 225 b/d. It 
started making a small amount of 
water soon after completion, however, 
ind currently is producing about 100 
b/d of fluid, 50 water. Two addi 
tional producers have been completed 
in the field, one from the 6,900-ft 
reef zone and another from the 
Gloricta 

Oil men sav this ficld—vet to be 
defined—is most important becaus« 
of its Strawn reef pay, often a major 
producing formation once it’s located 

lour of the recent discoveries have 
been in Clear Fork sands, found at 
| pth of from 2,800 to 4,500 ft 

“The Clear Fork production is com 
nercial, but it’s really nothing to look 
for,” another geologist says. This ge 
ologist, who has been watching the 

1 for the last two vears, adds that 

thicknesses in that zone rang 
from 5 ft. to 20 ft. and appear to be 
tratigraphic . 


Though oil was discovered in the 
area back in 1928, the big drilling 
play didn't get underway until Au- 
gust, 1955, when Sinclair Oil & Gas 
Co. completed two small discoveries. 

Since then, Stanolind has opened 
four new fields, and Woodward & Co., 
of Dallas, two. Single discoveries have 
been made by Ohio Oil, Phillips, Brit 
ish American, Sinclair, Plymouth Oil 
Co., Russell Maguire, of Wichita Falls, 
ind Murray Petroleum Co., of San 
Angelo. 

[he county vielded a mere 179 b/d 
of oil last vear, on the average, com 
pared with nearly 1,000 b/d now, ac 
cording to Elmer Simpson, Railroad 
Commission supervisor at San An 
oC lo. 

Ihe oil is trucked to pipeline out 
lets near Barnhart and Eldorado. 
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What’s New 


Unitization Proposed 
For New Hope Field 


Unitization of the Smackover pro- 
ducing horizon in the New Hope field 
of Franklin County, Tex., has been 
proposed by Tidewater Oil Co. and 
Seaboard Oil Co. 

At a hearing last week before thc 
l'exas Railroad Commission, the two 
firms asked approval of the unit in 
order to carry out gas injection and 


cycling operations (PW —Nov.9’56, 


indicated that the 
unit agreement has been signed by 
LOO of the working-interest owners 
ind 98.1] of the total rovalty inter 
ests in the New Hope deep unit 

lhe commission was told that the 


vide nice 


cevcling and pressure maintenance 
operations would prevent irretrievable 
loss of natural resources through retro 
grade condensation; that facilities for 
extracting hydrocarbons from the ga 
to the 


ind returning the residuc pro 


ducing formation would be erected 

It was estimated that at least S-muil 
lion bbl. of liquids, which otherwis« 
would be lost, could be recovered un 
der unitization, cycling, and pressure 
ilso told 


1 
indicate 


maintenance, The applicants 
the commission that studic 
that additional liquid recovery might 
run as high as SO-million bbl., and 
that, in their opinion, this figure will 
prove more nearly correct. The cost to 
evcle the estimated at 
$2-million 

Participation in the unit up to Jan 
1, 1960, 
ire defined and productive acre feet 
of the area are calculated before that 
date, is based 100 

Among. the 
that would substitute for the commis 
sion’s Statewide Rule 24, which calls 
for absolute open-flow-potential calcu 
lations 


TCSCIVOIT Was 


or sooner if productive limits 


on surface acres 
rules proposed is on 


lhe proposed rule would be 1 
special test termed a “dew-point po 
tential.” 

Separator-gas_ production would be 
of the “dew-point po 


tential.” Full credit would be given 


limited to 25 
for imjection of extraneous gas o1 
liquid, such credit to be applied to the 
calculated allowable on the basis of 
volumetric voidage at reservoir condi 
tions , 
Wells completed in the unit for the 
purpose of producing or injection 
would install tubing strings up to and 


including 4-in. outside diameter pro 


IN PRODUCTION 


vided adequate safety factors were ob 
served. Spacing for gas wells in the 
unit would be on a 600/3,000-ft. pat 
tern 


New ACT Unit Developed 
Stanolind Oil & Gas Co. has 


placed in operation a unique, auto- 
matic custody transfer system on its 
S. M. McDaniels 'B" lease in the 
Sholem Alechem Southwest Field of 
Carter County, Okla. 

Stanolind’s ACT unit differs from 
others in that it is simpler, less ex 
pensive, and factory fabricated and as 
embled, and 
power. 

lhe system, which is pneumaticalh 

mtrolled, means that oil of mam 
leases can be produced, have its gas 
ind water separated out, be directed 
into tanks, gauged, graded, and run 
ill completely automatically 

The unit was designed by Ralph 
\\. Hill, senior mechanical engineer in 
Stanolind’s Tulsa office, and devel 
ped jointly by Stanolind and Na 
tional Tank Co., ] 


requires no electrical 


Tulsa, which is li 
ensed to manufacture and sell the de 
Vice 

The system uses a 400-bbl, storage 
tank mounted on an elevated struc 
ture, a 60-bbl. “metering” tank, and 
1 series of gas-operated and float 

ntrolled automatic valves 

Here’s how it works: 

Oil from the separator enters the 
large tank. A pre-set 31-day clock 
starts the day’s run by opening the in 
let valve to the metering tank. The 
metering tank fills by gravity. When 
the level reaches the upper float, four 
things happen almost simultaneously; 

Che inlet valve to the metering tank 
closes; the outlet valve to the pipeline 
opens; and oil temperature is recorded; 
ind an oil sample is stored in a small 
tank. 

Ihe device isn’t practical for all 
it least not right away, ac 
cording to Stanolind engineers. But 
they do look for it soon at locations 
now partially automatic. 


] 
locations 


Some Louisiana drilling contractors 
may be forced out of business, or into 
other areas, if the state's Tax Com- 
mission increases assessments on oil 
rigs, as seem likely. 

Paul B. Habans, commissioner, savs 


EXPLORATION, DRILLING, PRODUCTION / 17 





its ten-year 

ght to be 

notes that the present 
on oil rigs is $25,000. Ob 
SeTVETS 1 tax hike would add mil 
lions of dollars to the tate tax rolls 


MaXWNUIT 


Louisiana's Mineral Board has 
opened bids for oil and gas leases 
totaling more than $3.5-million dol- 
lars. 

lop bid of $1,567.58 was ottered 
ftion ona 


t 


by three com palin 
2,600-acre tract nea ! nter oO 
Barataria Bay, in P| mines and Jet 
ferson Parish Che bid was made by 
Union Oil Co. of ¢ nia, John W 
Mecom, and Freeport Iphur Co 
The bids brought tl { l x the 
ear in five ik n t more than 


scs TO! 


A subcommittee of the American 
Petroleum Institute is studying meth- 
ods of controlling “blackwater'’—fo1 
mation water turned black by bacteria 

PW Jun.2 

The ¢ 


mitts headec 
tinental Oil Co 
: ; 
Uh 


Core Laboratories, Inc., has tested 
"The Golden Foot''—its one-millionth 
foot of core sample. 

Company ofhcials explained that 
with 38 labs now operating, it was im 
po sible to determin cacth 
where the coveted gi 

he ofhcials reported also that the 


} 


whe ht OT 


reat he d 


ind ofhce 
Oklahoma Cit 
will have \ ll m | irely of 
well cores Ken ft ] vells in Ok] 


COMpall\ 


building being | 


homa 

his “Andardko Ba Wall” will 
be similar to th Permian Basin 
Wall that featured it recenth 
opened lab in Midland, ‘Tex. (PW 
Mar. 2°56,plé 


The Geological & Mineralogical 
Survey of Utah has published its first 
volume of a proposed geologic atlas 
of the state. 


The publication, in 6x9-in. booklet 


Emery County. It in 
cludes color plates of geologic may 
of areas 1¥2 townships wide and 2 

townships high. It is planned to may] 
ill 28 counties in the state in the sam 


format, covers 


Wa\ 
e 


Pacific Driller No. |—a new $2- 
million mobile drilling platform—has 
been towed to its first drilling loca- 
tion, about I!/, mi. offshore, near 
Huntington Beach, Calif. (PW—Oct 
12°56,p20 

The drilling unit, designed a1 
built by Offshore Constructor, In 
weighs 4,000 tons. The watertight 
barge is 200 ft. long, 100 ft. wide, an 
13 ft. deep. The platform rest 
eight steel-pipe legs, 6 ft. in diamet 
ind 195 rt. long. 

Che unit, which is leased by a Mon 
terey Oil Co. group, was dedicated 
Nov. 17 

o 


The Navajo Indians received $2,- 
963,051 in bonus bids for lands leased 
last week in the third of a three-sale 
series held at Window Rock, Ari: 

\ total of 151,465 acres w 
of 158,505 acres offered all in S 
Juan County, N. M. Bids range¢ 

top of $123.11 per acre dor 
53.58 per acre, averaging $] 
iCT¢ 

Standard Oil Co. of Texas p 
top price, for four sections 


i] 
Rsearee = 


Sets Depth Record 
Gulf Oil Corp. No. 1 P. G. Northrup 
Reeves County (Tex.) wildcat, has set a 
new depth record for the Permian Basin 
(PW—Nov.16'56,p46). The test is Bot 
tomed at 18,771 ft. as the operator 
seeks to regain lost circulation. The old 
depth record for the Basin was 18,673 ft. 
No. 1 Northrup is projected to 19,200 ft. 


Westonian Oil Corp., of Oklahoma 
City, has purchased 66 wells on 13 
leases in Hutchinson and Carson 
Counties, Texas Panhandle. 

\\ } } ¢ ht th ™ 
t } ( } | ) 

f LD 


Magnolia Petroleum Co. will open 
a district production office at Hobbs, 
N. M., on Jan. |. TI ff 


Iri}] 
l 


"New M 


The Ardmore (Okla.) Geological 
Society has published a series of 
cross-sections of southern Oklahoma. 
rl | le of 


} 


A farm group has called on the 
provincial government of Alberta to 
pass legislation granting farmers 
more oil rights. 

1") | ; 


Drilling Highlights 
Utah— | 


Alberta 
Ltd., h 


immediat 
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faced in 5 minutes at the rate of 1%4- 
million cu. ft. daily. This was followed 
by oil in 25 minutes. Recovery was 
3,000 ft. of 39-gravity oil. 


Oregon —Oroco Oil & Gas Co. 
Vale, has been issued permits for two 
wildcats in eastern Oregon. The firm 
is drilling No. 19 near Jamieson, north 
of Vale. Permit No. 20 involves a loca 
tion south of Burns, near the Nevada 
line. 

Seneca Oil & Gas Development 
Corp. also has been issued a permit. It 
is No. 21, for a test near Izee, in Grant 
County. 


New Mexico—A Strawn discovers 
has been assured in Lea County at 
Cities Service Oil Co. No. 1-AX State, 
section 14-18s-35e, 13 mi. southwest 
of Lovington. The well flowed at the 
rate of 50 bbl. of oil per hour through 
¥4-in. choke from perforations at 
10,945-65 ft 


East Texas—Thomas D. Humphrey 
& Sons, Ltd., Dallas, have completed 
1 sub-Clarksville oil discovery 1 mi 


south of Slocum in Anderson County. , “there goes another 
Potential at No. 1 E. H. Bishop, . 


W. R. Wilson survey, was 134 b/d of E € ‘ %9 
38.9-gravitvy oil through 10 64 in load of LONE STARK pipe. 
choke from perforations at 5,696 mr 
702 ft. Gas-oil ratio was ss 


. 
779.1. os we . 


. 
. 
ah, a ar os. ® 
*¢.66 6 6 6 ® 


Texas Gulf Coast—\W. U. Paul 
No. ] Leslie Miller et al, Ben R 
Thomas %3 league, A-549, has been 
gauged as a Colorado County dis 
covery 5 mi. southeast of the Frelsburg 
irea. Potential was 165 b/d of 35.6 Joe Roughneck, faster service on API casing, tubing and 
gravitv oil through “%4-in. choke from 
perforations at 9,688-92 ft 


We're building again...in order to give our friend, 


line pipe. 


a a eee Tee When Lone Star Steel's fifth open hearth furnace is com- 
have been racked up in Gaines Count 
Stanolind Oil and Gas Co. No. 1 More, our new pipe mill facilities will mean an increased 
Wimberly, section 276, block G, WT 
survey, opened Permo-Pennsylvanian 
production + mi. north of the ODC Yes, Joe Roughneck ... heart of the oil industry ...can 
Devonian pool. The well pumped 185 ; 
b/d through perforations at 11,008 
2 ft. major supplier to the oil and gas industries. 
‘he second discovery is Atlantic Re 
fining Co. No. 8-D Rilev, section 283, 
block G, WT survey, a Wolfcamp Neighbor, wherever you are, specify 
pay opener %% mi. northwest of the Lone Star and we both get a good deal. 
shallow Seminole pool. It rated 285 
bbl. of 27.4-gravity oil and 25 bbl. of 
basic sediment, water, and mud _ in 


16% hrs. at 9.089-150 ft 
c Oo M P AN Y 


pleted, production of steel will be increased 25 per cent. 


supply of urgently needed tubing. 


depend on Lone Star Steel. Lone Star is dedicated as a 


east of the Old Bel area of Allen 

Parish is Serio Punches Oil Co., 

Natchez, Miss., No. 1 Bel Lumber 1 EXECUTIVE -SALES OFFICES 

Co.. section 29-6s-7w. 'T he well flowed W. Mockingbird Lane at Roper e« P. O. Box 12226 e@ Dallas, Texas 
29 4 0.9 o DISTRICT SALES OFFICES 

132 a b/d of 49-gravity oil through Houston, Texas Midland, Texas San Antonio, Texas 

10 pt choke from the lower Frio Tulsa, Oklahoma | Wichita Falls, Texas Shreveport, La. 

sand at 10,065-70 ft 
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pePT /Public Relations 


Small-Company Role Wins 


Industry trend toward explaining business to public gets 


assist from Du Pont. New “Briefcase” 


demonstration 


helps hundreds of OLIC speechmakers show the need for 


both big and little companies. 


Oil men are getting added defense 





“a sort of giant octopus feeding on th« 
little fellows.” As evidence, it reports 


Spotlight 


} 
i 


1} 


OllC and Du Pont hope that re- 
sults with the briefcase will match 
those with its companion piece, the 
Magic Barrel. This has been presented 





against charges that the industry is a ello at least 10,000 times in four years 
monopolistic giant. It is Du Pont's new that Gulf’s Houston production divi Bit . ‘nda 
"A ‘Brief’ Case for Business’’ (pic- sion does business with 251 drilling . 
ture)—an actual briefcase filled with contractors and well-servicing compa \ Di I fayit 
products made from oil. OlIC speak- nies, and with 154 other firms of all \I 
ers will use it to explain the inter- kinds. Gulf’s payments to all 405 in 
dependence of companies of all sizes. one six-month period came to $2 
Last week Du Pont officially named million 
the n demonstration (the earlier ‘ 
ee] tas Tidiien Malalnen” tues Du Pont feels there is much to be Du I 
oil fot eective of “bis gained from promoting effective 
NES tee speechmaking as a way to reach the 
agp wae Th public. Says a company official, fres] \ f 
Pe gp se Snags There is no substitute for personal t] 
f tion ¢ ommitt peakers will contact. When 1 speaker goes before Du Pont I the Magi 
a eal 3 ctethin: ities 1 local club, he’s often talking t < Olc 4 
a. 9 lie alealh cialinis i the people who don’t read editorials o1 gr +r 
Mer Tir ges nage 9 ea oer other printed material on the industr ? \] 
, Chese people can’t be reached in am , 
The speaker using the briefcase ther way.” ,; 
es gen oeetaganeng Diggeonter a The 1,200 potential users of the Such aid to speakers is part of a 
“Wing Pw” AiR RE AA producti briefcase are almost all oil compan larger Du Pont effort to dispel the 
itv of big companies build up hundreds 
of smaller companic — _ nein a 
Kxample: The speak lemonstrates 
ude oil and then explains that ther rr - . 
more than 42,000 separate compa More Tools for Oil Speakers 
if all sizes in the oil business 
tes te abitttnn gon tinal iN Now available for OllC speakers are these two aids prepared by Du 
f the 200.006 : hile ae Pont. Both use products made from oil to show the industry's contributions. 
ude] tly owned or operated, He Magic Barrel (below )—Origii Brief’ Case for Business 
( lid that non f them could ited by Du Pont’s H. C. Thomp New t t ift 
have their own business if thev had | son (picture), the four-vear-old bar Jan. | | 
to put up th h req 1 to produce | rel has been presented 10,000 time »S | 
tl ts th I] to 1.5-million persons. It has beet t f 
But he adds that | ould the on 50 telecasts Speech pt 
big mpani ur" without the stresses value of oil-derived t 
runct pert 1 | mall opera ucts. About 270 barrels are now ‘ f ( 
to! Throughout th peech script, | use. Cost: $240 each S50 ¢ 
‘tres th itial lationship / 
n the Am ! I | 
Ih D I yrepared bi | 
Du Pont’s Pet m Chemicals Divi 
! lation rvice to the 
il lust It h , pproved hi 
the OIC National Committe: 


Du Pont's program is in line with 
the increasing efforts of oil companies 
to show the public how they operate. 








Combating miscot tol is the big 
t public relations goal in current 
oil speech dvertising id literature 
\ ty | activit Gulf Oil’s new 
2-nage booklet, “The Industry No | 
body Really Knows.” One section re 
futes the impression of an oil major as , - — — = = — 
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myth that “bigness is bad"—and to 
publicize the strength of small com- 


panies. 
\ survey this fall showed that 90% 
of the company’s 75,000 customers 


ind 30,000 suppliers are small firms 
Among th highlights: More 
new U. S. corporations were formed 
in 1955 than in any other year; almost 


SUTVC\ 


10% of these emploved fewer than 20 
persons; today, 98% of all U.S 
than 50 employees 


busi 
nesses have fewer 
In addition to explaining busine 
through its own publications for stock 
holders and the farm public, Du Pont 
ha presentation called “HOBSO’ 
How Our Business System Operates 
And it has distributed a movie, “It’s 
Evervbodv’s Business,” in 
with the Chamber 


( oope! ition 


ot Commerce 


This month the company published 
a new booklet, ''The Story of Business, 
Large and Small." A sample passage 
reports that, “in recent vears, the pub 
lic has bought an average of 
than 6-million cars and 52-billion gal 
idds that small 
operator have 
either that 


needs were met bi CTVICK 


more 


of gasoline es Lhe COp\S 
could not 
demand, but 


supplied 
motorist 

station 
iuto repair firms, and auto dealers 

And the booklet makes thi 

m: “If these could not survive with 
out big business, certainly big busin 
without them 


con lu 


ould not sur 
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Contractors Speak Out 


The public relations program of the 
American Assn. of Oilwell Drilling 
Contractors—now moving into its 
second year—is a good example of 
what an association can do to help 
its members. 

AAODC w o en 


program’s first-vear result tt 
it last month’s board meetin: that it 
immediately ited to xt t} 
ram another vear 
Che AAODC prog unusi 
industry relations b tl 
ontract prim 
the man-in-the-street. but th -s 
NI O! id 11h 
i I th 
vh will +] } 
ten ( 
Th t t vitl 
l | lat nN S 
oe | 
a 1} 
inl nt | ] 
} } the f } +} 
iit 
; ; 


After analyzing the situation, the 
association decided to concentrate 
on the main problem of its members 
—the oil producer attitude on con- 
tractor pricing. 


Cont tor h 

| ful t 
; } } 

t ] j ' 

rytt + } ha l ] 

ert \ 
ntr } ] hot 
KK t t t 

f 

So AA 1 

4 ] ] 
Cain Organization, | AD 


Instead of “crying on the pro- 
ducers’ shoulders," AAODC decided 
on a more constructive approach—to 
present evidence that the contractors 
are efficient. 


Ihev adopted tl ‘a 
il industrv | , 
tion of its need fi t | 

| nt | t 

it fF wel] 
+ ti nst 

I} ct th t 
tl ugh ft th the fact 
that the drilling 

running ts | 


To bring these facts out, the asso- 


ciation now relies on three major 
methods: 

e The press— Ih 
seemed the logical pl t tart 
senting ontracto! Ctivity 


indus 


in the oil 


of the 


1} board to il] levels 
ti And daily newspapers 


ducing areas of the countr ir 
ontracted to keep thi producer 
public informed on a daily basis of 


thv news event 
e Printed materials—Besides 5} 
booklets, and reprints of publish 
AAODC issues its own “Pres 
t Newsletter.” The letter \ 
t nform both members of the asso 
tion and leadership of the oil-pro 
industn 
e Direct contact—AAODC tri 
d to get the individual contractor 
indust1 


¢ 
] 
CC 


pokesmen for thei 


tractors are urged to accept pr ik 
nent befe e€ ol groups, st 
ganization ind mplo 
li} 
() rtain o ) ich a 
1d chapt mM tin 


I'V are used to enlars th 
\AODC publicit 
\ ther oil-industt sociation 
he avail of AAOD( 
r future program 
A comparable approach is being 
made to the employee and future- 
employee problems. 
| du of association-spon 
training courses and safety pro 
helping to decrease the turn 
te. However, AAODC h dc 
to go a step further with a pro 
f “pre-enlightenment.” A book 


led “An Introduction to th 
() Drilli Contracting Indi 
being distributed through 
ig profes t oll t h 
phom | tl ] 
t to prospect 
1] thesis is that if tent 
well and full ri 
ll not get into the indust 
thev are readv to st 


The benefit from the program so 
far is this: It has reached the people 
it was designed to reach—the pro- 
ducers—and has established a foun- 
dation for an understanding that will 
be of great future use to the contrac- 
tor. 


Phe Cain agenc ts that 
ttee appointment tivitv, and 
] project such as mud school 
ferences, sifct d 
t ] nts h ted 
? 
\ t president of tl iat 
his to ‘This public relat 
m has been handled bv contra 
tors, just like us. And thev have tooled 


p, drilled In, ind mad more hol 1 
the first vear than I ever would hav 


d possible 6 
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emer ere 
sem mm e@@e GULF 
ome ewe PAS O-TEX 


eeeeeeeee@ SHELL 
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Humble has unused capacity f 
to Baytown @ but not from West 
Kemper. So Gulf and Paso-Tex w 
@ They w ent 

deliver crude at Yates @}t 

| McCamey Oto She wt 
@to Humble ot Kemper 


" existing lines 





How companies will cooperate to pump — 
more West Texas crude to tidewater 


om Kemper 


Humbt 


“oy 
a2 rs. 
_ , eed Ty 
Se, e000?* 





rT 
exast 





Kemper 








NEW PATTERN in pipeline flow has been worked out to step up movement of West Texas crude to the Gulf Coast 


How More Oil Will Reach the Gulf 


The pace is picking up in industry 
efforts to get more West Texas crude 
to Gulf Coast tanker terminals. 


East Coast refineries are depend 
ent upon tanker uy plied rude from 
both the Middle Fast and the U.S 
Gulf 

hese refineri ! racing sharp 
drop in their imports because the 
Suez Canal is blocked, and because 
pipeline deliveries from the Persian 
Gulf har been crippled 

Europe, meanwhil sing for 
what Middle East production is avail 
ible to transporter ind is also seek 
ing oil from U.S. producer 

Demand for more oil from the Gulf 
Coast. therefore. is shay both at 
home and abroad 


The transportation pinch caused 
by the Middle East crisis is particu- 
larly acute in West Texas because 
there's no ''spare’’ pipeline capacity 
from West Texas to the Gulf Coast. 


I'‘here’s spare capacity in other di 
rections. And there’s enough produc 
tion in other parts of ‘Texas—close1 
to the Gulf—to take care of much of 
the increasing demand for Texas oil 


But Texas production is prorated 
“across the board,”” meaning that all 
treated alike 


ireas art when it comes 
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to increasing or decreasing allowables 
And West Texas is the largest of the 
state’s producing areas. Purchasers of 
West crude, therefore, ar 
under pressure to find transportation 
facilities to the Gulf—fast 


l'exas 


One group of pipeliners and pur- 
chasers has figured out a way to 
boost deliveries of West Texas crude 
to the Gulf Coast by about 80,000 
b/d. 

Key to the arrangement is one of 
the oldest crude lines in the area 
Humble line that runs from Kempe 
through Comyn, to Bavtown 

Getting West 
Kemper had been a 
Humble even before the present situa 
tion developed. The company, in fact, 
has earmarked $4'%4-million for a 94 


l'exas crude to 


problem fot 


mi,, 1S8-in. line to bring crude from 
Ector County fields to Kemper—a 
project held up by the recent steel 


strike. Construction 
start on this line within a month. But 
the need for additional capacity exists 
now 


1S expect d to 


To take advantage of the old 
Humble line to Baytown, Gulf, Paso- 
Tex, and Shell will switch the flow 
patterns in parts of their own lines 
map 


Here's 
RB now flow with 
f r K % 
\ Vict y som 
th f ( to M 
( \ Niet Yat 
th i i Kem 
' t] noh 1] S. — 
th } d S]} 
Ih H t 
ae OP t of K ' 
» the Gulf 
I N AY ( 
Nic H ( 
th t San A t 
furth { t 
Bef t, Gulf 
h 1 fre 
Yat to ( ts M 
nd also tt \\ k to kK ton 
Paso-Tex had 1 | | 
+} Yat \\ 
from tl to El P 
I'he t I 
r t of ti | 1 will 
to tl t of Humbl 


In another deal, Asiatic Petroleum 
Corp. was reportedly negotiating last 
week for 20,000 b/d of West Texas 
sour crude—for movement by pipe- 
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fram thors by barge on tie Mee New Pipe Coating Gets Trial 


sippi to Sabine Pass and the inter 


coastal canal svstem. A new type of pipeline coating is The new material is claimed to 
This method would add about getting its first commercial test on a have several advantages over stand- 
52¥2¢ per bbl. to the cost of moving Southern Natural Gas Co. line in the ard concrete coating. An important 
the oil. salt marshes of Louisiana. one is handling ease. 
[here is also some West Texas The coating, called Timcoat, is a Concrete coating must be applied 
ide now being moved into Okla rubberized asphalt mastic, internalls in a yard away from the site. It’s ap 
homa, then backhauled south to the ind externally reinforced with fiber plied in several layers, each requiring 
Gulf Coast through other lines. And glass 1 curing process, and at least 11 han 
some is going northeast into Wichita Brown & Root, Inc., is using it on a llings. Even after this time and effort, 
Falls. and then moving south 27¥2-mi., 1234-in. line being laid un ivs Brown & Root, the process still 
; derwater between Lake Enfermer field ives Open joints that must be field 
, There are still other ways of get- ind a Southern Natural trunk in Bara oated. 
ting West Texas crude to the Gulf. taria Bay Che on-site, single, continuous coat 
One is the World War II system of ” ; ” ng gives better results, savs Brown & 
running railroad tankcars out of the A "floating factory" has been de- ; 
, ‘ . Root 
rea. And trucking is always a pos vised for the project. And a still l'imcoat is pliable, and won't crack 
sibility. But both of these methods newer lay-barge is on the designing ncrete does sometim 1s the 
woul boards at Brown & Root eetsexaes - ee 
vould also add to transportation costs cards nine ' line sags into the water 
i ; The company now uses five barges [hickness of Timcoat is varied b 
° ° . ( S co Ss \ a \ 
Meanwhile, Sinclair Pipe Line Co. one for pipe storage; one for lining up Pegs  potaaer 
and owners of the Rancho system are * le Choice OF agercgate 
2 : . joints: one for welding and X-raying; Baste ; ided to give the weht 
pushing construction projects that oi ten Mee Giana tanneiiaie a Revs nagroicahicents give the weigh 
H ° U U . , RICA : od t it s S ) ontro b (eh \ 
could also step up crude deliveries to 4). ite. and the main baree. wh pi es to control buoyanc 
C Site; ( € ldinh urge, where . 
the Gulf Coast, eventually. ' of the line. 
the pipt String 1s cleaned, coated, Other advantages clan d bv Brow? 
Sinclair has already a tl ; z A>. agian gary 
52-mi., 18-in. line from Jacksboro, in cooled with large quantities of water, & Root: durability, and “superior” r 
northern Texas, to Teague. \ 150-mi ind eased into the ditch in o1 ‘ stance to corrosion 
iddition will carrv the line to Hous tinuous operation. lhe company savs the material was 
ton, with a capacity of 130,000 b/d he new lay-barge is being designed tested extensively by Cathodic Pro 
\ new station at Katv, Tex., will to house pipe and chemical supplies tection Service, of Houston, before bi 
boost capacitv of the Rancho system, plus 18 crewmen, as well as the coat ng offered for commercial application 
from West lexas to Houston. by ing, cooling, and pipelaying equip ests were conducted in the Gulf of 
25.000 b/d ment \lexico and in Lake Maracaibe 
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This has been a great year! America is building and 
replacing and thus moving faster than ever before. 
Only one thing. Will the labor market keep pace? 
That's where schools are important. If your 
company isn’t helping community groups to get modern 
schools, it’s not apt to get the skilled people it 
needs. Self interest, civic spirit, or both, 


you should make schools your business, too. 


ee 


Want to find out how to help in your community? | 


Get specific information by writing: | 


Better Schools, 9 East 40th Street, New York, N. Y. | 
- 





What’s New 


Ohio Oil Co. is going to build a 
12-in. common carrier products line 
from Wood River, Ill., to Chicago. 

Vhe line, with an ultimate capacit' 
of 90.000 to 100.000 b/d, will be 
linked to Ohio's refinery at Robinson 
11] 

he new 
barge bottleneck at 
low-water 
ind Illinois rivers 


trunk will alleviate the 
\lton locks during 
Mississipp1 
Nov.2’56, 


period in the 
P\W 
p27 


American-Louisiana Pipe Line Co. 
is expanding its gathering system in 
Cameron Parish, La. Ihe firm ha 
petitioned the Federal Power Com 
mission for rights to build about 12 
mi. of line to new gas fields ther 

At the same time, the 
nounced its purchase of 
cu. ft. of natural gas reserves in the 
North Holly Beach and Second Bavou 
fields. The company said also that it 
plans to connect to its lines 70-billion 
cu. ft reserves in the West 
Little Chenier field, 
Parish 


firm an 
180-billion 


more gas 


ilso in Cameron 


Trans-Canada Pipe Lines, Ltd., has 
completed its financing plans. 


IN TRANSPORTATION 


company filed details of its 
ing program Monday with the 
urities & Exchange Commis 
week 

gram includes $144-million 

oC bonds, most of them 

ed in the U.S 
stock 
ubordinated 

of the equit 

in Canada. The 


ebentures, to | old 


common 


] ips} . _ 
mihon debenturt 


\bou 


nnancing 


common 


offering, ar 
$100 million « 
d in the 


September operating revenues for 
36 natural gas firms were 15.6%, 
above September, 1955, while oper- 
ating expenses were up 17.9%, th 


had 
Wm d 


Heavyweight Champ Hauls Oil to U.S. 


The 85,500-ton Universe Leader, out- 
weighing any other vessel afloat, arrived 
this month in San Francisco Bay with its 
603,000 bbl. of crude, loaded 
in Sumatra, for the Richmond refinery of 
Standard Oil Co. of California. A third 


first cargo 
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of this record cargo has to be transferred 
to a smaller vessel in the bay (the Leader 
was drawing 46 ft. of water when it ar- 
rived), The mammoth tanker was launched 
last August for Universe Tankships, Inc. 


(PW —Aug.24'56,p20). 





WHAT WILL 
YOUR 
PIPE LINES 
LOOK LIKE 
10 YEARS 
FROM NOW 





In case after case, lines protected 
with TAPECOAT have been dug 
up after more than 10 years of serv- 
ice with no signs of deterioration on 

pipe surfaces u ncovered. That's 
why TAPECOAT coal tar coating 
is specified by those who realize 
that continuing protection is the 
first consideration. 

Since 1941, this quality coal tar 
coating in handy tape form has 
demonstrated its ability to with- 
stand corrosion year after year, 
ibove and below ground, on pipe, 
pipe joints, couplings and other 
vulnerable surfaces. 

Why gamble with “unknown”’ 
protection? By using TAPECOAT, 
you'll be sure to have the quality 
protection you need for long serv- 
ice life without costly maintenance 
and replacement. 


The Write for brochure and prices 
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U.S. Oil Has Big Stake in ——. 


The first of Texaco's eight emer- 
gency shipments of crude left Hous- 
ton last week for the Caltex refinery 
in France. This was only one example 
of U.S. companies’ step-up in ship- 
ments of oil to fill the gap in Western 
Europe's supplies is Middle East oil 
rivals diminish 

The Texaco shipments will total 
l-million bbl. in all, to be delivered 
before the end of the year to Caltex 
S.A.F.’s 16,500 b/d refinery at Bec 
d’Ambes, in southwestern France. 

Until the eruption of violence in the 
Middle East seriously disrupted the 
flow of its oil to Europe, refineries had 
drawn close to 95% of their oil sup 
plies from that area 

By last week, British refineries, for 
example, were already cutting back 
their throughput by as much as 25% 
to conserve present supplies 


Besides extensive marketing inter- 
ests, the international U.S. companies 
have a large stake in Western Eu- 
rope's refineries. They own roughly 
one-quarter of the 2!/-million b/d 
total refining capacity now, and this 
is scheduled for extensive expansion 
within the next few years, both by 
the U.S. companies and other oper 
itors in Europe. 

At the beginning of this year, there 
were 114 refineries in operation in 
Western Europe. Many of these ar 
small plants, particularly in Italy, 
which has a total of 34, as compared 
with 16 in the United Kingdom, 15 


in France, and 29 in West Germany 


In the United Kingdom, Esso and 
Socony account for almost 27°, of 


present refinery capacity of more 
than 600,000 b/d. 

Esso’s 140,000 b/d refinery at 
Fawley is the second-largest in West 
ern Europe. (The largest is Shell’s 
220,000 b/d plant in Holland.) So 
cony has a much smaller, 20,000 b/d 
plant at Coryton. 

Other major British refineries are 
owned by British Petroleum, which 
has two plants with combined capac 
ity of 160,000 b/d; and Shell with 
three plants totaling 211,000 b/d 
capacity. 


Three U.S. companies own close to 
29°/, of France's 503,000 b/d refin- 
ing capacity. 

Esso’s 85,000 b/d Port Jerome re 
finery is the largest in the country 
Socony’s two plants at Frontignan and 
Gravenchon total 42,000 b/d capac 
ity. Caltex has the one 16,500 b/d 
plant at Bec d’Ambes. 

Besides these, major refiners in 
France are: Shell, with three plants of 
137,000 b/d combined capacity; Brit 
ish Petroleum, with two _ totaling 
92,000 b/d; and Cie. Francaise de 
Rafhinage, two plants totaling 88,000 
b/d 


In Italy, U.S. companies have about 
a 22°, interest in total refining ca- 
pacity of 522,450 b/d. This total is 
far in excess of Italy’s own needs, and 
is ordinarily operated at about half 
capacity. Last year, for example, only 
about 350,000 b/d of crude were im 
ported. Italian consumption took 
145,000 b/d of refinery production, 
with the balance being exported. 

Socony’s 72,000 b/d plant at Naples 


is tl ind the only 
one liad owned by a US. oil com 
pany 

Jersey Standard has a half interest 
in two 45,000 b/d plant owned by 
STANIC, located at Bari and Leg 
horn, plus a 41 interest in a 900 
b/d unit at Parma owned by another 
Italian firm 

In addition to this, Jersey Standard 
supplies crude for Rasiom’s 55,000 
b/d skimming plant in Sicil 


Plants owned by Esso and Socony 
in West Germany account for some 
21°, of that country’ s present 310,000 


b/d. capacity, which heduled 
for considerabl pansio1 

F'sso_ ha 18, 10 b/d plant at 
Hamburg. Socony has a 15,500 b/d 
plant at Bremen plus a 1,000 b/d lube 
plant 

Other non-Germat ynership is 
rep ted B Petroleum 
30.000 b/d im Shell ibout 


There are 20 refineries in the re- 
maining countries of Western Europe, 
but they account for only 508,335 
b/d altogether—less than a quarter 
of its total refining capacity. U.S. 


firms hold 15°, of this. 

Ihe Netherland h rwe plant 
totaling 261,000 b/d. One of these is 
Caltex’s 41, b/d refinery, the other 
Shell g | both at 
Pern 
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CALTEX TANKER picks up emergency crude shipment at Houston to replace Middle East oil at its refinery in France. 
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... land of friendly, freedom-lov- 
MERCURY 


. TOBACCO : E ’ ee ing people . . . home of the stal- 


FRUIT , 
wart Maori. . . island country of 


more than a hundred thousand 
square miles, where nature has 
bestowed grandeur and wonders 


in abundance . . . it is aptly called 
“Jewel of the Southern Seas.” 
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NEW ZEALAND ... Its rich soil, moderate climate and man’s diligent labor have combined to produce 
bountiful crops, sturdy sheep and cattle, and have made this country one of the world’s largest exporters 
of wool, mutton, beef and dairy products. Mineral deposits and timberlands add to the country’s natural 
wealth; its growing enterprises include textiles and clothing, electrical equipment and household appliances, 
footwear, food canning, motor car assembling, furniture, plastics. As these and other industries expand, the 
self-reliant people of New Zealand move ever forward toward a better standard of living for all. 

Standard- Vacuum is proud of the part its affiliates play in supplying the petroleum products so essential to 


the welfare and continued growth of New Zealand. 


: STANDARD-VACUUM OIL COMPANY 
. ae A name that stands for “‘Progress”’ in the East 


WHITE PLAINS, NEW YORK 


AUSTRALIA » BURMA * CAMBODIA + CEYLON + HONG KONG « INDIA + INDONESIA + JAPAN + KENYA + LAOS « MADAGASCAR 
MALAYA » NEW ZEALAND + PAKISTAN + PHILIPPINES + PORTUGUESE EAST AFRICA + RHODESIA + SINGAPORE 
SOUTH PACIFIC ISLANDS + SOUTH WEST AFRICA - TANGANYIKA + THAILAND + UNION OF SOUTH AFRICA + VIETNAM 








ENI-Iran Oil Deal Stopped? 


ROME—Strong opposition within 
the government appears to have 
balked an oil exploration agreement 
which was reportedly about to be 
concluded with Iran by the govern- 
ment-owned Ente Nazionale Idro- 
carburi. 

Neither Enrico Mattei, president of 
ENI, nor Iran’s Ambassador in Rome 
would comment on—or deny—a re 
port published in the Italian daily, 
“24 Ore,” that ENI was about to be 
granted a 4.9-million-acre oil explora 
tion permit in Iran 

The paper said ENI was to make 
in initial payment of $20-million for 
granted 


the acreage, which was to be 


under a 50-50 arrangement. It was 
not clear whether this involved a joint 
development between the 
ernment and the Italian 


or the usual 


igreement 
Iranian go\ 
government oil company, 
tvpe of 50-50 profit-sharing contract 


High government officials con- 
firmed that the ENI-lran negotiations 
had reached a final stage before sig- 
nature was halted by the opposition 
of government members who learned 
of it only from the press report. 

1 hint, however, that 
nothing more than a 
maneuver. Sources within ENI say it 
bold Mattei’s chess 
igainst foreign oil companies, 


Chere is also 
the deal was 
Was a move mm 
game 
hinting that he would drop the proj 
ect with the slackening of foreign 
competition in Italian oil development 


Criticism of the Iran venture in 
Italy's ministries is based partly on 
the uncertainty of the Middle East 
situation, as well as on general dis- 
approval of ENI's spreading itself 
anak 

Ihe current crisis in the Middle 
East is seen as heavily handicapping 
iny chances Mattei might have had 
for government 
thead with the Iranian venture 

Ihis is not the first time that ENI 
has looked abroad, nor the first criti 
cism Mattei has met for not sticking 
to ENI’s own Po Valle 


rea 


support In pressing 


monopoly 


Parliament has 
iphoning of 


(n several occasions 
bitterly criticized ENI 
oil funds, technicians, and services to 
ibroad, when its own 
Valley con 


Ve ly undeveloped, 


oil operations 
nearly-5-million-acre Po 
cession remains relati 
ind the rest of the mainland com- 
pletely unde veloped PW Aug.3'56. 


p35 


Reports of government disapproval 
of the ENI-lran negotiations, together 
with the Middle East crisis, have put 
new weight behind the hopes of pri- 
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vate oil companies, both national and 
foreign, for a better deal on oil de- 
velopment in Italy. 

Che new oil bill, already 
by the Chamber of Deputies, is now 
under study by the Senate’s Commit 
tee on Industry. 

It remains to be 
whether the new developments im 
prove chances of amendments that 
will render it more favorable to pri 
vate operators, who are discriminated 
igainst in favor of ENI. 

Up until a week or two ago, the 
senator heading the study committee 
had expressed his own conviction that 


ipproved 


seen, however, 


hould bx idopted 

thstanding its ac 
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npanies have 
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Middle East Seethes Against West 


The Muslim world—from Libya to 
Indonesia—was seething with anti- 
West violence, sabotage, boycotts, 
and demonstrations last week. In some 
instances the trouble was directly 
traceable to Egyptian instigators. 
Some examples: 


e In Syria: Premier Sabry Assaly 
turned down a request by U. S. Am 
bassador James Moose that Syria pet 
mit repairs on the three Iraq Petro 
leum Co. pumping stations sabotaged 
in Syria 

Syria said no Iraq oil would flow 
through territory until the 
British, French, and Israeli forces are 
withdrawn from Egypt. 

Syria also made it clear that this ban 
would apply to all of western Europe, 
not just to Britain and France 


Syrian 


ein Lebanon: The foundations of 
1 shaky new government were beings 
wracked bv increasing anti-West pt 
sures. 
British 


1 Campaign 


l'errorists bombing 
ind French buildings in 


llegedly supplied with arms and ex 


we're 


plosives by an Egyptian military a 
tache in Beirut. 
At the same 
up a section of IPC’s pipeline just 
north of its terminal at the port of 


time, saboteurs blew 


Venezuela Ready 


CARACAS—At long last the gov- 
ernment is making the first concrete 
move toward granting a new round of 
oil concessions. A presidential deci- 
sion on recommended new grants in 
several different areas was being 
awaited last week. 

his follows reliable reports that th« 


['ripol h f 1 by “small 
in pro-Western Iraq: 
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Indonesia, 
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Niinisti O rocarbons 
has submitted mmendations for 
mcessions in ft ollowing areas: the 
thwe m ( ) Barinas; the 
rn stat ( laga idditional 
» Lake racaibo; and the Gulf 

of Paria, Nov.1675 p54 
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Meanwhile, the Venezuelan Amer- 
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ican Independent Oil Producers Assn. 
last week dropped five border con- 
cessions it was slated to get, by not 
paying the bonuses within the time 
specified. 

A resolution signed by the Ministry 
of Mines & Hydrocarbons nullifying 
the concessions was published in the 
Official Gazette of Nov. 20. 

The resolution says that the com 
pany failed to pay bonuses for the 
concessions within a month after the 
title awards were ordered, in resolu 
tions published on Oct. 19. Therefore 
those resolutions were declared to be 


What’s New 


Venezuela Output 
Won't Jump 


The president of the company that 
produces half of Venezuela's crude 
says Venezuela is already produc- 
ing at its maximum efficiency rate. 
Furthermore, it will be very difficult 
to increase production over the 
planned program during 1957. 

This is the opinion of H. W 
Haight, president of Creole Petroleum 
Corp., who was in Tulsa last week to 
address the Nomads. 

Haight said that 
average a crude production of 
million b/d by the end of this year. 

By the end of next year, he said, 
it is possible to increase production 
by some 300,000 b/d, to 2.8-million 
b/d—if operators can get the neces 
Sary pipe. 


Venezuela will 


2 


FRANCE—Texas independent D. D. 
Feldman has made new moves toward 
getting into oil exploration in two 
areas of France. 

A new company, called ‘Transworld 
Petroleum S.A.F., has been formed as 
a 70%-owned afhliate of Worldwide 
Petroleum Corp., an American com 
pany headed by Feldman as president 
Feldman will serve on Transworld’s 
board of directors. 

Five individual stockholders will 
each hold 5% of Transworld. One of 
these is Roger Henquet, who repre- 
sents Feldman interests in France. 
He has been elected president and 
general manager of the new firm. 

l'ransworld and the government 
controlled PREPA have jointly filed a 
request for two exploration permits. 
One covers 1.3-million acres in the 
Jura, along the Swiss border. The other 
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without effect, in accordance with pro 
visions of the petroleum law governing 
concessions payments. 

The concessions involved a total of 
100,950 acres in Zulia state, along the 
Colombian border. The bonuses total 
$1,967,000 at the minimum of $19.65 
per acre. 


There is nothing to indicate that 
this action in any way jeopardizes the 
two blocks which Venezuelan Amer- 
ican won in Lake Maracaibo. 

The company has already assigned 
drilling rights on one of these to Sun 


AROUND THE WORLD 


is for 854,000 acres in the south of 
lrance 

Permits for these two areas had been 
requested in 1955 by Soc. d’Etudes 
Petrolieres, a company controlled by 
Henquet, who holds a 56.7% interest 
Republic Supply Co, of California has 
in S°% interest 

No action was ever taken by the 
government on SEP’s request, and this 
is the reason for the new joint applica 
tion of Petroleum and 


PREPA 


Transworld 


JORDAN—The Edwin W. Pauley 
Co. is getting set to resume opera- 
tions in Jordan this week as most of 
its staff returns to Amman from Beirut 

Anthony Morris, heading the Pauley 
operations in Jordan, made the deci 
sion to return after driving to Amman 
to make sure conditions were favor 
able for resuming exploratory work, 
following the group’s hair-raising evac 
uation to Beirut via Baghdad (PW— 
Nov 16’56,p56). 

Morris took with him the Robert 
Rav Co crew but not the 
gravitv crew, which had virtually com 
pleted its work 


SCISTHIIC 


GUATEMALA—Two new conces- 
sions were slated for U.S. companies 
last week, one of them including off- 
shore acreage. 

Cia Petrolera California (California 
Standard) is getting 21,073 acres in 
northern Peten, its fifth Peten block 
to date. 

Sohio Caribbean Co. gets 211,108 
acres in Izabal. Half of this is off 
shore, covering most of Amatique Bay. 
Ihe rest includes the town of Puerto 
Barrios and the Amatique peninsula. 


and Atlantic (PW—Nov.16'56,p54). 


No official comment has followed 
the action, and the only immediate 
industry reaction is some speculation 
as to what precedent it might set for 
other border concessions. 

The government has been anxious 
to get all its border areas under con 
cession. Thus, all companies that have 
won the choice concessions offered so 
far have been required—but only in 
formally—to take some of the border 
acreage as condition for getting the 
blocks on which they bid. 


CUBA—Consolidated Cuban Petro- 
leum Co. has acquired 7,000 acres in 
the Motemba field, Las Villas prov- 
ince, on which 53 small wells are 
producing pure naphtha. 

Clarence Moore, president, says 
Consolidated plans to acidize and 
sandfrac to augment production in the 
field. A 6,000-ft. test is also planned, 
Heretofore, no well in the field has 
been drilled below 3,000 ft. 

Moore reports that the company’s 
No. 4 Cruz Verde well, in the Bacu 
ranao-Cruz Verde field, has reached 
production at 930 ft. 


AUSTRIA—Austria’s 750,000 b/d 
crude shipments to the Soviet Union 
have been severely curtailed since the 
beginning of November by the con 
flict in Hungary. 

Austria is required to deliver the 
crude to the Russians under its peace 
treaty, but has been unable to ship it 
through the Hungarian section of the 
Danube River. Minor quantities are 
being delivered direct to the Czech 
border and by rail to Poland. 

Austrian production consequently 
has been cut back, due to shortage of 
storage facilities. 

. 


IRAN—Crude oil production was 
stepped up almost 10°/, in October, 
to a new high of 634,000 b/d. 

This represents an increase of 57,- 
000 b/d over the Consortium’s Sep- 
tember production, and a substantial 
gain over the year’s previous high of 
593,000 b/d, in July. 

Refinery runs also jumped 10%, to 
1 record 267,000 b/d average for the 
month. 
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DEPT /Refining 


Crude Runs Move Up; Yields U nchanged 


Kuropean needs for light and heavy fuels are causing 


higher operating rates. But gasoline output continues 


The Middle East crisis, if nothing 
else, serves to point up the need for 
wiser use of refining process know-how 
to adjust yields to meet changing 
product requirements. 

Proce techniques 
high] flexible shift 
PVITDITIVIZ< Ol 

] 


, 
Xam pie depending 


adding heavy 


MAXIM! 
market requirements 

In catalytic cracking pr 
renne! in minimize 

on and make more mid 
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ng throughput rat yr charging 


operating 


ss trend in 
ward techni 
vields of high 


result, 
mphasized 
extent that 


coming 


renn 
gasoline prod 
other pro 
“byproduct 
it least one process man 
Ihe result has been urplus of 
gasoline in most of the postwar vears 
And the continued 
oline has forced pri 
t-volum«e 
s for about 
leum demand 
Now. the Middl 
tensifed the problem caused too 
high gasolir itself has 
1 gasoline surplu 


more of the heavier 


Only minor adjustments in yields 
are required to prevent gasoline in- 
ventory gluts such as the domestic 
industry is now experiencing. 

| ich l reduc tion } 
it the present 
would cut gasolii 
4). 000 b d 


Ol 3 would he 


nearly 


coming wintel 


ce ae ind 


But larger shifts in yields would be 
required to provide the quantities of 
middle distillates and residual fuels 
that may eventually be required by 
Europe and to m \ needs in 
the U.S 

Kuropean refiners 
vears have been operati 
line vields in the neighbor 


30%, compared with | gasoline 
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inventories. 


iclds that have averaged above 
iround 48‘ 
And within the last 
hort European refineries have 
runs, The cutbacks made 
United Kingdom, 
to as much as 25 
Once the “lag” caused bv the 
ing of tankers from the Suez ¢ 
Africa is over 
most European refiners probabh 
be able 


capacity 


ind iT? How 
week, crud 
reduc 
sO far in 


for instance. amo 


the run around 


to operate at closer to norm 
However, there will still be ne 
U.S. fuel products for Kurope 
for this winter 
And it is quite likely that th 
nes required for both Europ 
the U.S. will require sharp shift 
renner 


U. S. refiners so far have done 
nothing but increase crude runs to 
meet the demand for heavier fuels; 
gasoline yields have not been cut. 

Total refinery runs have been b 


operations 


cr 
= 


Giant Water Manifold for 


The cooling system for Tidewater Oil 
Co.’s new Delaware City refinery will re- 
2,000-hp. 


quire nine pumps. The pumps 


f 


Yields of gasoline are normally cut 
during the winter, but something more 
than the usual seasonal cuts will be 
required this winter. 


rg ve 

. 
Tidewater 
will draw a maximum of 275,000 gal. of 
water a minute from the Delaware River 


and send it through about 15 mi. of pipe. 
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What’s New 


Phillips Petroleum Co. apparently 
is the first refiner to license the re- 
cently-developed Universal Oil Prod- 
ucts Co. platinum catalyst isomeriza- 
tion process, according to reports in 
the industry. 

Phillips will not confirm nor deny 
its plans to use the UOP “Penex”’ 
process (PW—Jun.15’56,p42 ) for pen 
tane and hexane isomerization 

There is no platinum catalyst pen 
tane-hexane isomerization capacity on 
stream at present 


Commerce Oil Refining Co. still 
plans to go ahead with its Rhode 
Island refinery, despite the tightness 
of Middle East crude, the source of 
supply for the plant 

Ground-breaking 1s still planned for 
December or January for the 30,000 
b d_ refiners P\ Oct 3°56, p45 

The Middle Fast situation has re 
quired the firm to arrange for an alter 
nate supply of crude, and to realign 
shipping, according to Harold M 
Geller, vice-president 

Last week Commerce received cet 
tification of a rapid tax writeoff for the 
$32-million refinery. The Office of D« 
fense Mobilization approved the cet 
tificate permitting rapid tax 
writeoff on $15,365,000, 40% on $15, 
743.500, and 15 on $955,000. Fast 
tax write-off was denied on $640,000 
for land acquisition 


1 65% 


Another natural gasoline producer, 
Dorchester Corp., is installing proc- 
essing facilities to upgrade field gaso- 
line to finished motor fuel. It’s part of 
a slowly growing trend in the industry 

PW Nov 16°56,p106 

Dorchester is adding a 1,000 b/d 
combination Unifining-Catformer, li 
censed by Atlantic Refining Co., at its 
gasoline plant near White Deer, Texas 

\ depentanized natural gasoline will 
be charged to the unit and upgraded 
to 97-octane (research) with 3cc. of 
tetracthvl lead. Blending with iso 
pentance will provide 9§8-plus octane 


Imperial Oil, Ltd., will expand two 
of its Western Canadian refineries, 
at Winnipeg and Calgary. 

The company has programmed a 
$4-million expenditure to improve 
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product quality and to boo 
from 15,000 b/d to 17,5 
Winnipeg 

lhough plans are not 
perial will boost the capacity 
8,500 b/d Calgary It has ap 
plied to the Calgary Cit mission 
for rezoning of a 300-acre tract ad 
jacent to the refiner 

Ihe projected expansion 
to use additional crud 


the Sundre field 


rennery 


Construction is under way on a new 
$l-million Ultraformer at Vickers 
Petroleum Co.'s Potwin (Kan.) refinery, 
35 mi. northeast of Wichita 

The unit will supplemei 

rmatfor t 


) 
Potwin 


Premier Oil Refining Co. of Texas 
is building a 1,500 b/d combination 
Unifining-Platforming unit at its Long- 
view (Tex.) refinery. 

Proc mn, Inc . of ey 
has been awarded th 
neer and build. the 
scheduled for 
1957 


Imperial Chemical Industries, Ltd., 
has put a second olefin unit on stream 
at its Wilton (England) petrochemical 
plant. 

Phis $16.8-million oil cracking unit 
doubles the company’s output of ol 
propylene, butylene, 
ind butadiene. A third unit, scheduled 
for 1959 completion (PW Jul.13°56, 
p35), is expected to increase ethvlenc 
output above 100,000 ton 


fins—cthvlene, 


} 
nnu ills 
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Anderson-Prichard Oil Corp. has 
awarded a contract to Badger Mfg. 
Co. to engineer and build a 3,000 
b/d propane deasphalting unit. Thi 
unit, to be built at the Arkansas City 

Kan.) refinery, is part of a major con 
struction program which will inci 


capacity by 5,000 b/d 
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DEPT / Marketing 


Oil or Gas Heat? Tune to TV 


Heating oil and natural gas dis- 

tributors will take their rapidly-ex- 
anding promotional battle for the 
ee heating market right into con- 
sumers' homes next month—through 
the "open door’’ of television. 

As winter comes on, the chief com 
petitors for the home-heating business 
are readying their big promotional 
guns. Both fuel oil and natural gas dis 
tributors are finalizing plans to bring 
their messages to more consumers than 
ever before. And they're planning to 
do it through television 

For a long time, heating oil dis 
tributors have supplied a steadily in 
creasing market. But with the spread 
of natural gas pipelines, gas distribu 
tors have been able to quote attractive 
prices to heating customers in many 
new areas 

As a result, oil-heat men, fighting 
for “their share of the market,” have 
put more emphasis on promoting their 
products (PW—RMar.16°56,p36). Gas 
distributors, anxious to “break in,” are 
ilso promotion-conscious 

Now, television with its great ad 
vertising potential—is providing the 
outlet for these promotions 


In two weeks, oil-heat distributors 
will land the first blow: a 14-minute 
film on “the advantages of oil heat." 

I'he new film is the result of months 
of work on the Oil Heat Institute of 
America’s distribution division (PW-—- 
Mar.16'56,p46). OHI has sunk $15, 
000 in producing the film, and will 
spend much more in buying time for 
it on television stations across the 
country 

The film, called ‘“‘Housewarming 
Party,” is aimed at new home buyers, 
builders, and those home owners who 
may be interested in conversion to oil 
heat. It presents in story form what 
OHI men call “the competitive ad 
vantages and consumer benefits of oil 
as a fuel.” 


The movie will be shown on TV sta- 
tions in about 70 metropolitan areas 
across the country. Prospective audi- 
ence: 7-million people. 

Television set owner! 
jor home-heating market in the coun 
trv will get a chance to look at “‘Hous¢« 
warming Party.’ And in larger cities, 
such as New York, Philadelphia, Bos 
ton, Baltimore, and Seattle, there will 
be several showings 

Che film will be shown in about ten 
cities a month during most of 1957 

The film will be telecast in color 
as well as in black-and-white 


In every Ma 
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Although video will provide most 
of the film’s audience, even those 
without TV sets will be able to learn 
about “the benefits of oil heat.’ 
“Party” is being made available to 
local civic and social groups through 
OHI chapters across the country 


Local oil heat promotions will be 
tied in with the TV showings in many 
cities. Fuel oil distributors in areas 
where the film will be shown are al 
ready planning these small-scale pro 
motions 


Fuel oil men call the film an im- 
portant step forward in promoting 
oil heating. They say it's the first time 
the oil-heat "message" will be de- 
livered on a national scale. 

George Hochstein, OHI president, 
is this enthusiastic about the film: “Its 
idvantages in promoting automatic oil 
heating will be incalculable.’’ Hoch 
stein told the recent American Petro 
leum Institute meeting that increased 
and improved oil-heat advertising will 
be necessary if distillates are to remain 
competitive in the heating market 

Another OHI spokesman puts this 
emphasis on the new promotion: “No 
company involved in the sale or dis 
tribution of automatic oil heating can 


-\" 


=, . 


NS ian 


mpetition 


OHI itself feels 


ictical method of 
of automat oil 
Ihis type of 
in} peopl 


ipita ce st. has been 


industn promo 
reason, OHI 
making 

it le W 


Natural gas distributors are going 
to the lucrative TY audience too. 
Starting in January, they'll present 
their pitch to the home heating mar- 
ket on a national hookup. 

Gas distributors are joim 


ION] COTTIT 
Americal 
half-hour 


mpanies 
Indi 


1nnv< 


Auto Antiques Still “Make the Grade™ 


The “longer and lower look” of an 


earlier era was on display at the recent 


Eagle Rock Hill Climb for antique autos 


at West Orange, N.J. Tidewater Oil Co. 
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supplied gasoline and motor oil for the 
82 entries—all of which completed the 
5,000 


grueling 0.9-mile course. Some 


spectators gathered to watch the event. 
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What’s New 


‘Allowance’ Hearings 
Ready to Roll 


The Federal Trade Commission is 
opening up a new drive this week to 
limit gasoline voluntary allowances. 

kTC will begin hearings Wednes 
day, Dec. 5, on price-discrimination 
ind price-fixing charges it has filed 
wainst Sun Oil Co. (PW—Oct.5'56, 
p37). The commission says that Sun 
was guilty of price discrimination b 
cause it granted an allowance to 
ingle dealer in Jacksonville, Fla. In 
policy reversal last winter (PW—Ma1 
2°56,p26), FTC ruled that allowanc« 
given to one dealer in “a competitive 
ica must be given to all dealer 
there 

So far, F' TC hasn’t defined what it 
means by “a competitive area.” 

I'he commission is also expected te 
rule that allowances can be given to 
meet competition on the 
level—but not on the retail level 

FTC hearings on similar charges 
iwainst Pure Oil Co. are 
for next week 


wholesal 


scheduled 


Percentage Margins 
From Another Major? 


Jobbers asking for new margin 
arrangements got good news this 
week: A major supplier is said to be 
readying a percentage margin pian. 

The upcoming plan would allow 
jobbers a margin of 25% off the dealer 
tank wagon price on gasoline. The 
plan could induce other suppliers to 
initiate similar arrangements with job 
bers. So far, only Phillips Petroleum 
Co. has adopted such a “fluid” margin 
svstem for its jobbers 

he National Oil Jobbers Council, 
at its annual meeting (PW—Nov.16’ 
56,p26), urged suppliers to make “‘a 
thorough restudy of contract arrange 
ments with jobbers.” And NOJC set 
up a committee to talk over jobber 
problems with government agencies— 
unless those problems “appeared to be 
in the course of correction.” 

The new percentage plan would b« 
the first supplier 
NOJC request. 


response to the 


New Jobber Magazine 


The official National Oil Jobbers 
Council monthly will begin publication 
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in January. [he ma; 


present NOJC’s pi 
rtant marketing 


ociation 
industr 
ibility uch 1 
debated in NOJ( ircl 
Opponent held 
tend to deem} 
ind points of view 
oup \ft 
n, it Was appro 
meeting, in Atlanta 
the jobbers call th 
of the most importan 
in the history of NOJ( 
“It will be an importan 


nethen not onh 


t 


ment to str 
but the entire marketing 
the industri 


Standard Oil Co. of California is 
speeding up its credit-card account- 
ing with a new electronic scanning 
machine, which eliminates hand key- 
punching. 

This latest innovation in automatic 
hy inde x It 


credit card number on in 


accounting is called the 
reads the 
voices and punches it into tabulating 
cards, processing 500 cards every 2% 
minutes. The old operation processed 
only 500 cards per hour 

The Scandex is brand new—not on 
the market vet. Standard gave the 
machine its first major trial at its Salt 
Lake City marketing office, and now 
plans installation at other offices. Shell 
Oil Co. has been testing the machinc 


in the New York area 
° 


California Oil Co. has purchased 
one of New England's largest inde- 
pendent oil marketers—Lincoln Oil 
Co. Lincoln has been a Calso distribu 
tor in the Boston area since Caloil 
began operations on the East Coast 
ten vears ago 

Lincoln’s annual volume of business 
involves substantial heating oil sales as 
well as gasoline distributed through 
some 160 service stations 


Che organization and operation of 


ind all of 


Lincoln will remain as it 1s, 
its emplovees will be retained 


I 


Last month's liaison meeting be- 
tween gasoline pump makers and oil 
and automobile industry officials, the 
first of its kind, has laid the ground- 
work for future coordination among 
these interests, according to [hic 
Wright, managing director of the 
Gasoline Pump Manufacturers Assi 

Wright says that “it is of ' 

te t to pump manufacturers to 

te technical and engin 
with those two indust1 
continue to ser 
nth 
pump manufacturers 
oncerned with recent inci 
line vapor pressure. ‘They sa 
rther increases in vapor pres 
uld make many 
PW—Sep.28'56,p 


pumps out 
+4 
° 


Another battery manufacturer is 
under fire for false advertising. ‘I h« 
lederal Trade Commission is charg 
ng Life-Long Battery Mfg. Co., of 
El Segundo, Calif., with misrepresen 
tation. According to FTC, the claim 
in Long-Life ads that the company’s 
batteries are self-charging cannot be 
ubstantiated. Hearings on the charges 
have been set for late Januan 


Skelly Oil Co. reports a 38.3%, 
average increase in its premium gaso- 
line sales during the past six months, 
compared to year-ago sales. Com 
pany officials attribute the gain to the 
introduction of Keotane additive in its 
premium grades. 

. 


Phillips Petroleum Co. is extending 
its products distribution from its big 
Borger (Tex.) refinery. Late in Octo 
ber, Phillips began building a 66-mi., 
12-in. products line from Borger to 
Cassoday, Kan. The firm is also build 
ing 135 mi. of 12-in. products linc 
looping the line between Borger and 
St. Louis 

° 


Glickman Corp. has just bought up 
12 San Francisco Bay area service 
stations for an estimated $2.5-million, 
under a sale-leaseback agreement with 
Sunset International Petroleum Corp 
Several of the stations are selling ap 
pliances and housewares in addition to 
gasoline, motor oils, and TBA (PW 
Nov.16°56,p122 


MARKETING / 33 








The Market Place 


Prices compiled for PETROLEUM WEEK by Platt's OILGRAM Price Service 


All Prices as of November 26 
KEY PRICES—REFINED PRODUCTS 
¢ per gal. except dollars per bb! where S is shown 


Western Hemisphere 


U.S. Gulf Coast, Cargoes 


Gasoline, 98 oct prem 13.25-13.5] 
Gasoline, 92 oct reg 11.25-11.75] 
OGG Co ook was ee 
Hea iting oil, No 2 ..9-9.5 
Gas oil, 48-52 d.i. 9. 25}-9. 375 
Fuel oil, bunker “C” $2.35-2.807 
Carribean, cargoes 
Aveas, Grade 100/130 16.75 
Gasoline, 93 oct reseat h prem 11.5 
Gasoline, 87 oct research reg came 
Gasoline, 79 oct research..... 9.257 
pa mt 70-72 oct motor method | 
Kerosin« 9.5 
He a oil, No. 2 ; 9 
Gas oil, 48-52 du 9.125 
Fuel oil, bunker “‘¢ $2.25 
New York Harbor, barges 
Kerosin¢ 11.25 
He ae N 2 10.65 
Fuel oil. No $3.05 
Okla.-Group 3, northern, shpt, bulk 
Gasoline. 88 oct rex 11.5-11.75 
Kerosine . .10-10.25 


Heating oil, Ni 8 875.95 
Fuel oil, No. 6 


Chicago, bulk 


Gasoline, 91 oct reg .12.25-12.75 

Heating oil, No. 2 10.25-11.] 

Fuel oil, No. 6 high sulfur 8t-8.37 
Los Angeles, rack 

Gasoline, 84 oct reg 12.6-12.9 

Diese! fuel, PS 200 ... .9-10.37 

Light fuel, PS 300 .$2.65-3.10T 

Heavy fuel, PS 400 -$2.15-2.95f 
Natural Gasoline, Grade 26-70 

FOB Group 3 ~4.5-5 

FOB Breckenridge, ‘Tex ..4 
L.P-Gas—Propane 

Oklahoma (Group 5 
Penna I, ubes 

Bnght stock, 25 p. t ew 

200 vis. neutral 25 p.t 25 
Mid-Continent Lubes, Tulsa basis 

Bright stock, solvent 95 v.i 24-25 

Neutral, solvent 200-210 vi ).75-20.75 
Gulf Coast Lubes 

Bright stock solvent, 95 v.i 25 

Neutral, solvent, 200 vi 21.5 

Eastern Hemisphere 

Singapore (Pulau nom, cargoes 

Avgas, Grade 100/130.. 18.375 

rt ag 79 oct peepanel 10.257 

Kerosine ... .10.6257 

Gas oil, 48 d.i. minimum 10.375f 
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AROUND THE WORLD | 


and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE Oll 


2¢ different ial pe g i gi I \ { noted 
Western Hemisphere 


United States (at the well) 
Mid-Continent, 3 $2.82 
North Dakota, 36.0-3¢ 2.82 
Texas 

Gulf Coast, low ld test, 2¢ 5 

Gulf Coast, upper and S 

West Tex New Mex 

36 (0-3 

West Texas-N NI 

| ist lex flat 

Mirando S.U-2 |] 
Illinois Basin flat 2.90 
Pennsylvania G e, B I t t.65 
California, Signal Hill, 21. 0- 21. 9 2.687 Tf 
North Loui I \ 82 
Wyoming sweet, 3¢ 
Wvoming 2 Z $s 

Canada (flat prices, at t the well 

prety nv Plain (Alt 1) 1) 
Leduc-W bend Alt 1) | OI 
Redw iter (Alta LD) } 
Daily-Mississippia Man } 
Smiley-Viking (S ( 

Venezuela (Cargoes, FOB lifting port design: 


Cumarebo, 48.0-4 I +() 
San Joaquin ‘1 i eS t ( ()4 
Oficina, 35.0-35.9, Puert ( SI 
lia Juana Medium, 2 \ 


Bachaquero, 16.5- 16. 9, 
Amuay, Las Piedras 
Tarra. 38.0-38.9. Cardon 


Lagunillas Heavy, Flat, sty pong Piedras 2. 20} 


2. s**t 


Differs 
Dif 
Eastern Hemisphere 


Middle East, Persian Gulf (Cargoes, FOB lifting port) 


Arabian, 36.0-36.9, Ras ‘T 1.97 

Basrah, 32.0 yy ) Fa 1.7 

Iranian $.{ B NI 1.9] 

Iranian, t.0-34 \l 

Iraq, 36.0-36.9, Fa | 87 

Kuwait, 31.0-31.9, Min \ 72 

Oatar, 39.0 »¥ 4 [ Hin »S if 
Middle East, Eastern Mediterranean 

Arabian, 36.0-36.9, Sid rv, 

Iraq, 36.0-36.9, Tripoli, B + 
Far East, C argoes, I OB Lutong, Sarawak 

Seria Li 6() 

KEY the sheryl ob 
Last paid | vo" ) 


U.S. Gulf-N.Y., clean 
U.S. Gulf-N.Y., dirty 


(USMC $2052) $8.69} 
(USMC +200°%) $8.55f 
NWI-USNH, dirty (USMC +200°%) $8.10 
NWI-UK /Cont., dirty (Scale +325%) 138/1* 
Per. Gulf-UK Agee qarty (**Scale + ag ts 343 /6* 


Per Gulf-USNH, USM(¢( 0 $25.40 
*Sterling sey ay of Goo H Owner isked 1) $9.26 
USMC + 225 ) >) $8.84/9.26 I SMC + 210/225 3) $8.37/8.78 
USMC +210/225 
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Chicago Fuel 
Prices Up: 


‘Premiums’ 


For No. 2: 


Gasoline— 
Still the 
Stepchild: 





Prices Look Strong Enough to Rise 


When just about everything you can buy today looks sure to be worth 
more tomorrow—that’s what inflation smells like. Oil prices last week 
(except for gasoline) looked strong enough to rise on a broad front. Most 
likely candidates for an upside breakout: heating oils and heavy fuel at the 
U. S. Gulf; avgas in the Caribbean; and Arabian crude for pipeline delivery 
at the eastern end of the Mediterranean. 


Suez-caught buyers were scrambling for products at the U. S. Gulf. 
Mainly, they wanted crude oil, bunker oil, and gas oil, but they were willing 
to swallow tie-in deals with gasoline to get them. 


It didn’t matter where the oil was available; the main thing was to get 
it. One European buyer combed the Gulf and Caribbean, finally wound up 
buying a cargo of bunker oil (before the ice freezes) at Montreal. 


And if buyers couldn’t get December delivery (about 50 cargoes or more 
of Texas crude already have been arranged for export next month), they 
took January or February. In fact, some deals have been closed that won’t 
lift until next September. A South American buyer is looking for three 
cargoes of sweet crude, with delivery not scheduled until next summer—an 
exceptionally long lead time for this kind of purchase. 


A feverish press is on for tanker space, too. Charterers turned down 
offerings on the ground that asking prices were outrageously high—and 
five minutes later reconsidered and accepted. High charter to date was a 
Persian Gulf-to-Italy trade at $43.50 a ton—or about $5.74 a bbl. (three 
times the cost of the oil) for the transport alone. 


Can this crazy buying pace keep up for long? Probably not. In fact, 
there are some signs that a few foreigners have already covered a sub- 
stantial portion of their crude and products requirements. On the other 
hand U. S. refiners are sold up for months to come. And when you’re sold 
out, you can be choosey about new customers, and can hold for a price. 


Indiana Standard advanced its tank wagon prices for residual oils in Chi- 
cago. Prices for large-lot deliveries were up 0.4¢ to 11.05¢ a gal. for 
No. 5 oil, and up 0.3¢ to 9.8¢ for No.6. 


Quite a bit of No. 6 that normally moves from the Mid-Continent. toward 
Chicago has been bid in by buyers at the Gulf. One Oklahoma seller 
advanced his local and northern shipment price for No. 6 by 5¢, to $2.25. 


No. 2 fuel went to a “premium” for the first time in several years last week. 
An independent Gulf Coast refiner reported the sale of a cargo for De- 
cember lifting at ‘0.25¢ over” (low Oilgram) on date of lifting. 


The S.R.O. sign is out for December buyers. Offering in cargo lots have 
just about dried up. Bids are in the market at “0.375¢ over,” with no new 
supply forthcoming. 


Watch for trouble coming on consumer gasoline in the Midwest. For a year 
now, several large marketers have been selling consumer accounts at 
prices no lower than those to jobbers. And they’ve lost lots of gallonage 
by doing so. 
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MILLIONS OF b/@ ° . 
" ae TOTAL DEMAND Sharp Boosts in U.S. crude oil al- od 
Latest 4-week lowables in the past few weeks plus 
average 9.218 
Year ago 9.147 a continuation of high crude oil im- 
ports could threaten the stability of 
the domestic industry. 
The result—strangely enough—ma\ 
well be a serious oversupply of oil in 
8 a y the U.S. at a time when the crisis in 
~ ~\ _ . ° 
TOTAL DEMAND the Middle East is supposedly cutting 
supply available to the U.S 
7 1 1 l 1 1 1 1 /= 1 1 1 Iroduce tioinat y + + t 
D r) F M A M r) J A $ oO N D Producers, iInticl l 2 h iT he 
4 eS ee en ee DISTILLATE DEMAND present situation w | bring long-d¢ 
Latest 4-week wed crnde oil nrice incresac mav h “« 
/ average 2.062 layed crude oil price increases, may be *) 
a4 : ja Yearago 2.311 in for a big letdown “ 
7 . , ‘ 
. / The increases in allowables in 
alk DISTILLATE.) P Louisiana and Texas for December, 
2+ DEMAND {4 ; 
DIST. & KEROSINED JS totaling 313,000 b/d, are nearly 
a ate Bak , equal to recent Eastern Hemisphere " 
1 . 
RUNS TO STILLS crude imports to the U.S.—oil that 
Latest week 8.111 neemindiaat 4 1 ne eee 
Previous week 7.965 Was supposed to 10N 
84 Year ago 7.741 Louisiana. this week. 1 ted its 
CRUDE PRODUCTION December allowable 
: Latest week 7.195 of 973.471 b/d. Tl December pet 
74 ae é Previous week 7.165 ip Bas: igs ae ss 
wn emcees ererecmcmne™ Year ago 6.859 mussible 18 1£/,5/¢ le pre 
+ CRUDE PRODUCTION a aa lef seri a | 
6 l 1 1 1 | 1 1 1 1 1 1 The D ember incr = #h 
ait CUCTIIIVAC iil LITCS 
TOTAL IMPORT ; s 
T T T T T T T T 1 T OTAL ° Ss two states lon indi r thot + tal 
TOTAL IMPORTS Latest week 1.410 ays : : 
1St~ — + Previous week 1.247 U.S. crude oil production for the 
cee cpaenses tte aan tS ECE SB ene ape Year ago 1.367 4] . p eae ] 
month mat Mm 
= Se ae Sei “| CRUDE IMPORTS lion b/d TI -tiy neat. ty'S 
5 CRUDE IMPORTS + Latest week 1.014 ig gees - Ff 
1 1 1 1 1 1 1 1 1 —_ Previous week ‘832 crude utput wv I | t h 
dD 3 F Mm A M J J A $s o N oO Year ago .833 at 7.195.350 b/d.) 5 
MALIONS OF bbl So far, though, little, if any, foreign 
300 | T Ce T T T T T T T mt " “ 
crude has been “lost by U.S. re- a 
CRUDE finers, even though some switches F 
have been made. 
CRUDE STOCKS alel aim are ag _ 
27077 -“ Week ended Old ue u ‘ { i \ CIi¢c 
. ™. me 11-17 280.2 over l-million b/d. West Coast 
L- ‘issues Previous week 281.9 finers import 1 rd 271.000 b 
250 l l I ie L 1 1 1 l L i Year ago 255.5 Rida —_ k i 4 it , 4 i i “ey 
For the past four weeks, U.S. crude 
Al. «GLANCE PETROLEUM WEEK ‘ " " 
T imports averaged 891,000 b/d, close 
‘ r } 
\ DISTILLATES to the average for th 
“ 
F Latest week 195.2 ° 
\ Previeus week 196.4 The U.S. industry has been faced 
4 Veer age ed with an oversupply all year. Inven- 
_. tories are high and need paring. 
\- GASOLINE 
———— -—" a Latest week 174.5 
A Previous week 72.7 eee 
DISTILLATE \ Year ago 155.9 EHOUSANDS 
(NCL. KEROSINE) P \ 3.2 T 3 T T T a | T T T 
\ j 
\ 314 ROTARY RIGS RUNNING fo 
\ WU. §. AND WESTERN CANADA / 
¥ 
100 . e 3.0 + 4 a 
-—-/ 
2° ~— Pa of 7 
/ 
/ 
28 4 : J 
” Deis ai 
= / atest week 2.857 
RESIDUAL — > , Previous week 2.826 
Latest week 45.7 - Year ago 3.058 
Previous week 46.8 ae sasailinnenh dy tadebiee inten 
Year ago 45.0 26 Ly } + j n 4 4 4 4 rt 4 
D J F M A M j j A 5 O° N D 
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director ere name ames E. Al- Fletcher, Atlantic Refi 
lison, Tul Ray Dilger, rt first vice-chi 

H. B. Fuqua, Ft. \ t Wayne lee, Cardinal Chemical ¢ ; 
Watts, \\ ita Fall M. Boyd | ice-chairma! ul BD. &.. 
Street, Grahat Kastner, Citi Service 2) 


()dess third 


DAVID W. YOUNG 
pointed research R. J. RONAN | 


Harvey, Ill. Yo f The Texas Co. in Beacon, N. ¥ 


DR. GEORGE A. HARRINGTON hes te 04 conkers aad SA 


i 


( rp 1 Standar Oi) ¢ ; i 
filiate 1 Howard technical department 
R. Peterson e1 t 

er f pecial r t t HARRY OWENS is the trict g¢ 


Oil & Refining C 


> 


( e! he quarter in ( \r rill lex ()t 


Hart t former rket re¢ { members include Bert Gorrod, 
| Frank Saucier, la: 





' na St I if te MAXWELL GOLDHAR 
ae ; - Sancate. Canad Mon- 


A. G. SC 


C ¢ 


HEI, treasurer of Shell Oil lean. fat 
B Seen nam ice-president JACK GRAY, }) S roe Abbey 
nna for the company He ills Tanks. Ine ] } ; dent 
! ceeds J. H. White, who is retiring med 1957 

ufter 31 years of service. C. C. Combs, sit 


nd Benjamin Pass, 


1 1 
(Ot 


Corp., Houston, will suc ( John Gannon, ( Douglas C. Alexander, 
tr irer of Shell Oil ( \ d Other fice rk Cit J. E. Hotz, t 
mbs Marion Ziober, Atlant Ref Harry L. Wolfson, ront B 


Crowley, \« 


A. F. Hagen 
Houstor FF ( 
g Jack Collins, | 
nd Midland, first GROVER J. HOLT 
Roscoe Jarmon, t ( 1957 pre ent of t 
RALPH C. DAVIS has ( Odes ! 

Boston, an independent petroleut City. He suce Carl E. Reistle, 
marketer, recently purchased by Cali JERRY ORMAND, Or: Drill Jr., of Houstor Oil § 

nia Oil Co. I. L. Potter, of Caloil ( O ne Pe ee ae : ER AEREL SE RRP ' 


, 
i 
Oil has been a Caloil distributor fs “GSES PE FRETS Pe ee ; ‘ aa et 


WILLIAM T. DURKIN is the ne 


Pittsburgh off 


NASH J. DOWDLE has been el 
president and board vue ¥ 
exas American Oil Corp., Midland 
rald H. Bartley is the new vic 
president nd lirector and D. Cc. 
Baldwin is secretary-treasurer and a 
director. Other directors elected wert 
Charles R. Gaylord, John J. Dowdle 
III, Thomas F. O'Neil, Peter M 
Kelliher, and William R. Mee. 


E. BRUCE STREET, partner of Ibex 
RO. Grahat Tex ‘ has beer elected 
f the West Central Texas 

Oil & Gas Asst Abilene, succeeding 
P. W. Pitzer, Jr. Three vice-pres 
dents have beet ré¢ elected R. C.. 
Grisham, president, Grisham-Hunter 
Corp., Abilene; Marvin Miller, ex JAMES V. PICKERING (left) and hairman and managing director of 
in STANLEY W.G. LEHMAN (right ts tanker operating 1 inv ther 


Heel 


president ¢ 





ecutive president, Cosden Petrole 
Corp., Big Spring; and Thomas S. 
Cox, oil operator and lease broker Stal rd Vacuur \) \ t resentative 1 
San Angelo A new vice pre sident P] r | 1! I st tw vear 
James S. Lauderdale, president of t] f the | 

Lauderdale & Straughan Drilling Co., | been Stanvac’s general represet 1 nies operating in Australia or 
Abilene- was also elected. Five new tat it ondon sir 1954 a New Zealanc 
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Other Oil Industry Personnel Changes: 


Company To: From 
Bethlehem Supply Co 
British-American Oil Co 


British-American Oil Producing Co. 
ht rr } ‘ ’ 


Buckeye Pipe Line Co 
( harle \ . 


\\ 


Donal I 


California Co 


D. | ) 


Continental Oil Co 


()'] ' 


Drilco Oil Tools, Inc 
Pall ¢ ’ ++ 


Engineering Supply Co 

\\ 1 T Pn 

General Petroleum Corp 
H.1.B 


D> " 
KO t { } 


Great Northern Oil Co 
1] > | ' 


Honolulu Oil Corp. 


International Petroleum Co., Ltd 
(harls 2 y r r 


Kern Oil Co., Ltd 
le 


) 


National Supply Co 
| ( \\ 
BK 


Ohio Oil Co 
Walter M 
\ 

I 


Petroleum, Inc. 


Socony Mobil Oil Co. 


Standard Oil Co. (Ind.) 
William ( n H 
Stanolind Oil & Gas Co 

D FE. P 
M. R. W 
Union Producing Co 
} 1) 


Donald 


U. S. Steel Co., Oil Well Supply Div. 
lames LOve \sst dist mer, New 
gr, Farmington 


Ft. Morgan 


New Ventures— 

Forrest Cave, Bill QO ave-Quille: vil »., Wichita, Kan 
Woody W. Fisher ndep oper, Denver 

Llovd Lev Lew Drilling Ca., Bakersfield, Calif 


dco Pipe & Supply Co., eqt and 
vage, Denver 
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Pontiac Eastern Corp. 


refinery, currently 
near manttion® urg 
Thermafor Cata 
Coking, Sulfuric 
Unifining and 


A new, complete 
under construction 
Mississippi includes 

Cracking, Fluid 
, Platforming, 

Sulfur Recovery. 
Application are now 
following positions 


being taken for 


the 


Plant Superintendent 

A mature and responsible person with 
thorough training and broad experi 
ence in both operation and mainte- 
nance of petroleum refinery equip- 
ment to have charge of both of these 
functions in the refinery, the pipe line 
and the terminal 


. . 
Chief Engineer 
An ee we genera Ss chnological 
experience to have charge of both 
process design and mechanical design 
work. Scope of position is open and 
dependent on available person 


Chief Chemist 


Responsible person with experience ir 
petroleum product blending and famil 
iarity with latest refinery laboratory 
methods 


Process Foreman 
An operations supervis 
perience to work under the 
perintendent and to be in 
yperating units 


* 
Maintenance Foreman 
An experienced supervisor familiar 
with all types of refinery equipment 
to work under the Plant Superintend 
ent and to be in charge of maintenance 
ind small construction in the refinery 
f ind terminal 
including experi 
sses listed, to 


or of broad ex 
Plant Su 


charge of all 


nz resumé 


with proce 


PONTIAC EASTERN CORP. 
P. O. Box 1581, Corpus Christi, Texas 


Applications for other positions will be 
taken at a later date. 


EMPLOYMENT. OPPORTUNITIES 


TES—— 


$1.50 per line, minimum 3 lines. To figure advance pay- 


s $17.05 per inch (effective Jar 
ivertisir 
Fre quency ra 


Aa edhe ye hee is 


m0 i 


"Send NEW ADS. end tequiries to Class. Adv 


S sppesring her thar 


Div 


Position Wanted 
Box Numbers « 
Discount 


UNDISPLAYED 


ment count 5 average words as a line 
ads are ‘2 of above rate 
nts as 1 line 


ot toe fas pers mace t ance 
itive inserti Not subject to Agency 


of PETROLEUM WEEK, P.O. Box 12, N. Y. 36 











OVERSEAS EMPLOYMENT OPPORTUNITIES 


IRAN 


Attractive Staff positions for oil field technical personnel are now available with 
IRANIAN OIL EXPLORATION AND PRODUCING COMPANY (IRAN CONSORTIUM). 


Engineering Degree and several years responsible oil industry experience required . . . 


PRODUCTION ENGINEERS . 


Provide technical planning and control of oil production. Duties will include testing 
and well surveys to insure that fields are produced in accord with sound engineering 


practices. 
RESERVOIR ENGINEERS ... 


Prepare production forecasts, 


DISTRICT ENGINEERS . . 


Responsible for all petroleum engineering activities in oil field including drilling, mud 
control, reservoir and equipment engineering. 
ASSISTANT FIELD SUPERINTENDENT — TECHNICAL ... 


Duties will include planning and supervision of drilling, workover, production activities 


and general engineering 


Liberal salaries, biennial home furlough, family housing available within a reasonable 


— WRITE — 


giving age, education, marital status and detailed resume of experience 


BOX 308-I-E 
Radio City Station, New York 19, New York 


time. 


determine allowables, 
and coordinate well survey and testing programs. 


supervise physical laboratory 








REFINING FIELD 
SERVICE MEN 


Universal Oil Products Company has open- 
ings for several men in field service work. 
A college degree is not a requisite, but oil 
refinery operating experience is essential 
Men under 35 preferred. Company bene- 
fits are exceptionally attractive. Please re- 
ply to 


UNIVERSAL OIL PRODUCTS COMPANY 
30 Algonquin Road, Des Plaines, Ill. 











PONTIAC REFINING CORP. 


independ 
s for expe 


we ied growing 
ent refin r has opening 
1 refiner personnel 


PROCESS DESIGN ENGINEER 
ith a minimum five pesve estes 
per rience and ability to ork with 
mechanical des engineers. Sce 
of position is open and depends on 


ivailable pers« 


OPERATIONS ANALYST 

4 ral technologist 
if processing 
chars: stocks and process 
Also requires thor 
with product blend 
s involved 


with under 
and ability to 


mene 
standing 
evaluate 
ng operations 
ough familiarity 
ing and the economic 


SAFETY AND FIRE SUPERVISOR 
S position requires a person fa 
with re finery operations and 
f re hazards of refin 
ability to or 
and é on i complete 
ind firefighting program in 
ll organization 
Write, giving resumé, to 
PONTIAC REFINING CORP. 


P. ©. Box 1581, Corpus Christi, Texas 





REFINING PROCESSES 
based on 
ADSORPTION 
and 
CATALYSIS 
with 
MOLECULAR SIEVES 


—removal of normal 
poraffins from light 
naphtha and re- 
formate. 

—catalytic reforming 
and isomerization. 

—sulfur removal from 
hydrogen and naph- 
thas. 

—drying and 
ening of 
gos. 


sweet- 
natural 


CHEMISTS and CHEMICAL ENGINEERS 


We experienced PETROLEUM 


need 


to put the unique properties of Molecular 
Sieves to work in the Petroleum Industry. 


Promising fixed and moving bed cycles 
under development both in adsorption and 
catalysis. 

Submit resume including education (ap- 
proximate academic standing), experience 
and background to: 


LINDE AIR PRODUCTS COMPANY 


a Division of 
UNION CARBIDE AND CARBON CORPORATION 
P.O. Box 44, Tonawanda, New York 
Attention: Mr. R. P. Kalle 
Refer To Ad: PW-PC 











PROFESSIONAL SERVICES 























VENEZUELAN OIL 
SCOUTING AGENCY 


Reports—Maps—Newsletter 


Cable: VOSA, Caracas N. VanMiddlesworth 
Mail: Apartado 3963 Phone: 54 48 02 








JAMES P. OCDONNELL 


Consulting Engineer 
Professional Engineering for the 
Petroleum and Process Industries 

39 Broadway, New York 6, N. Y. 
Beaumont, Texas Tulsa, Oklahoma 
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AS THE EDITORS SEE IT 





‘Tomorrow's Jobs Need a Start Today 


N OIL COMPANY industrial relations chiet 

\ said it the other week: “The time of the 

roughneck moving up to head a big plant o1 
a company is probably gone forevet 

He meant that the oil manager of the fu 
ture won't be able to advance merely on his 
human relations skill alone, or on his special 
technical skill alone. He'll need both. 

Ihere is great significance here for the 
oil man who 1s shooting tor a top spol in his 
company, be it independent or major. And 
there is me ining, too, tor today’s high oth 
cial who finds the approach to his job erad 
ually shifting 

What's happening is that automation and 


changing nanagement concepts are revising 


\utomation: PW—Nov 16°56,p7 1) With o1 


without electroni brainpower, oil companies 


the rules of the game (Special Report on 


tre coordinating their various business func 
tions more closely than in the past. The 
segments of the industry are becoming less 
isolated each year. New technology in one 
held is having a faster and greater impact on 
other fields than ever before 

\s a result, oil Companies are looking more 
ind more for men with “integrated think- 
ing.” They are finding that the specialist, no 
matter how skilled he may be in one subject 
otten 1s not equipped to work flexibly In a 
management job 

Ot course, it’s true that some oil men are 
not interested in leaving their specialties for 
higher management responsibilities. But for 
the man who does seek a future in the execu 
tive ranks, the path is clear 

Ihe men in demand will be the men who 
can bridac the gap between the technical and 
operating phases of the oil business. They 
will be the men who will keep themselves 
well posted on technological changes in the 
oil fields, at the refineries, in transportation, 
and in marketing—but who will also be “‘man 
iwement specialists,” familiar with current 
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thinking In Cconomics 
man relations 


Satisfying this demand 
But oil men are gettin 
ing programs, both insid 


companies Actually, ther 


blocks LO th cle velopn 


managers to run tom 

he first would b 
to realize the need 
background. The se 


ure to try hard to i 


IC! 


train 
then 
Wo road 


ood 


tod 1\ 
JTat d 


their fail 


Don’t lorget the Fish 


| LAKES A LOT OT If 
in and day out 


lations for the oil 


be Ine prove d 


better 
tion areas off the ¢ 
It seems that ( 
other water sportsm 
to see the SCISINIC CX 
So representatives ol 
lexas Co ind th 
met with the 
diving clubs, ar 
the effect of und 


Result: an aegre 


keep these groups inf 


shore explon ition 
tions to avoid contfli 
Phe public prais 
fornia De pt. ol Kish s 
oil can benefit fron 
department During 
tuna, hell hath 
deprived of his sport 
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nition of this fact poin 


mony and good will 


[his IS one t! 


stretched as far as possible 
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vill—day 
public r 
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il explora 
ind 

happy 
ein 

he 

(sas Assn 
ive Assn 


rried ibout 


for off 
Opera 

IVIty 
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s how much 
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firms recog 
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should be 
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with Ljungstrom Air Preheaters, four of 
your present stills can do the work of five 





|~6§SD's 
American 
Clients 


This partial list of SD’s American 
clients is another indication of 
leadership as an independent engineering 
company in the field of organic 
chemicals, including important petro- 
chemicals. Since its founding in 

1946, SD has undertaken a greater 
number and variety of organic 
chemical projects than any other 
independent engineering firm. 

SD’s services are available on a com- 
pletely confidential basis— from 
process development and engi- 
neering through construction by 

its wholly-owned subsidiary. 

SD Plants. Inc. 


Barrett Division, 
Allied Chemical and Dye Corporation 


The Borden Company 

Cary Chemicals, Inc. 

Eleonora Chemical Corporation 
General Aniline and Film Carporation 
General Tire and Rubber Company 
Goodyear Tire and Rubber Company 
Koppers Company, Inc. 

Mellitic Associates 


Nitrogen Division, 
Allied Chemical and Dye Corporation 


Reichhold Chemicals, Inc. 


Solvay Process Division, 
Allied Chemical and Dye Corporation 


Spencer Chemical Company 
Standard Oil Company (Indiana) 
Technical Tape Corporation 


Thompson Chemical Company 


Scientific Design Union Oil Company 


C. K. Williams and Compan 
Company, Inc. : ont 


Executive Offices: Two Park Avenue, New York 16, N. Y. © Engineering Offices: Jersey City, New Jersey 
Research Center: Manorhaven, L. I., New York 





